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PROCEEDINGS 

EXAMINER  JOHNSON:  Ready  to  proceed?  The  hearing 
will  come  to  order. 

Whereupon , 

DR.  VLADIMIR  CLAIN  STEFANELLI 
resumed  the  stand,  having  been  previously  sworn,  and  was 
further  examined  and  testified  as  follows: 

CROSS-EXAMINATION  ( resumed ) 

BY  MR.  LARSEN: 

Q  Dr.  Stefanelli,  at  the  conclusion  of  the  session 
on  Friday  we  were  discussing  Applicant's  Exhibit  No.  29  which 
concerned  some  coins  of  Great  Britain,  and  there  was  a  two- 
pound  piece  and  a  five-pound  piece.  It  is  not  really  essen¬ 
tial,  but ,  at  that  time,  I  asked  if  you  had  the  mintage  or 
number  struck  on  the  proof  sets  . 

A  Yes.  On  the  proof  sets,  there  are  8,066,  and  not 
16,  as  I  marked  here. 

MR.  LARSEN:  With  your  Honor’s  permission  and  Mrs. 
r  ic.cnell  *  s  permission,  I  would  like  to  have  the  exact  modi¬ 
fied  to  correct  this.  This  is  Applicant’s  Exhibit  No.  29. 

EXAMINER  JOHNSON:  Was  that  marked  before? 

MR.  LARSEN:  I  have  the  original  here.  It  hasn't 
been  offered  yet.  With  your  permission,  I  think  Dr.  Stefanelli 
may  make  this  minor  modification  from  8,016  to  8,066.  That  is 
che  two-pound  piece.  These  are  the  numbers  struck,  as  I  under- 


. 
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stand  it,  in  the  proof  sets. 

THE  WITNESS:  These  are  the  numbers  struck  and  I 
will  check  now  again  here.  We  have  the  two  pounds  as  8,066 
and  the  five  pound  is  also  8,066.  May  I  modify  that,  too, 
for  the  five-pound  piece? 

MR.  LARSEN:  Please  do.  You  have  represented  the 
number  struck  in  parenthetical  —  in  parentheses. 

THE  WITNESS:  Yes. 

BY  MR.  LARSEN: 

Q  So  there  will  be  no  misinformation  or  misinterpre 
tat ion  of  the  numbers? 

A  That  is  right .  For  the  regular  issue  we  have  dif 
ferent  numbers  and  again  I  would  have  to  correct  it. 

Q  Please  modify  the  exhibit.  We  are  talking  about 

the  number  struck  in  the  regular  issue  of  a  two-pound  1902 
piece  and  how  many  were  struck? 

A  45,807. 

Q  Just  write  over  it.  I  think  it  will  be  all  right 

Where  it  is  previously  noted  that  45,000  were  struck,  it  is 
now  45,807.  That  is  for  the  two-pound  piece. 

Now,  the  five -pound  1902  piece--  how  many  were 

struck? 

A  34,911. 

Q  So ,  if  you  will  make  that  correction,  instead  of 


34,800, 


it  is  now  34,911? 


' 
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A  Yes . 

MR.  LARSEN:  I  now  offer  Applicant's  Exhibit  No.  29 
into  evidence . 

MRS.  PICKNELL:  No  objection. 

EXAMINER  JOHNSON:  It  will  be  received  in  evidence. 

(Whereupon,  the  material  referred  to 
above  as  Applicant's  Exhibit  No.  29 
was  received  in  evidence.) 

MR •  LARSEN:  I  would  now  like  to  have  marked  for 
identi-i. icat ion  Applicant's  Exhibit  No.  30.  It  is  entitled, 
"Italian  issue." 

(Whereupon,  the  material  referred  to 
above  as  Applicant’s  Exhibit  No.  30 
was  marked  for  identification.) 

BY  MR.  LARSEN: 

Last  FRiday ,  Dr.  Stefanelli,  I  asked  if  you  possi¬ 
bly  could  provide  us  the  number  struck  as  to  certain  italian 
pieces,  namely,  the  1905,  1912,  and  1923,  100  lire.  Would 
you  be  able  to  obtain  that  information? 

A  I  must  confess,  I  don’t  know  where  the  paper  is 
witn  the  information.  It  somehow  must  have  gone  astray. 

MR.  PICKNELL:  Here  it  is. 

THE  WITNESS:  Thank  you. 

BY  MR.  LARSEN: 


Q 


I  now  show 


you  Applicant’s  Exhibit  No.  30  for  identi- 
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fication,  and  ask  you  again:  Would  you  be  able  to  obtain  the 
information  on  the  number  struck  with  reference  to  these  100 
lire  pieces? 


A 

May  I  have  just  two  minutes,  please? 

Q 

Surely.  Do  you  have  the  information  on  the  number 

struck? 


A 

Yes . 

Q 

How  many  of  the  100  lire  1905  were  struck  according 

to  your 

records? 

A 

According  to  our  records,  there  were  1,012  struck. 

Q 

Would  you  please  insert  that  in  the  column  under, 

"number 

issued,"  and  change  the  words,  "number  issued,"  to. 

"number 

struck? " 

A 

All  right . 

0 

How  many  of  the  100  lire  1912  pieces  were  struck? 

A 

There  were  4,946  Dieces  struck. 

Q 

Would  you  please  insert  that  in  the  exhibit? 

A 

Yes . 

EXAMINER  JOHNSON :  What  was  that  number? 

THE  WITNESS:  4,946, 

BY  MR.  LARSEN: 

Q 

Now,  do  you  have  the  similar  information  for  the 

100  lire  1923  piece? 


A 

Yes.  There  were  20,000  struck. 

Q 

Would  you  kindly  insert  that  in  the  exhibit? 

' 
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A  Yes . 

Q  Directing  your  attention  only  to  the  first  three 

columns  here.  Dr.  Stefanelli,  that  is,  identification  of  the 
piece,  the  year  of  striking  and  the  number  struck,  in  noting 
also  that  the  two  100  lire,  1912  and  1923  pieces,  licensed 
for  importation,  is  there  any  distinction  among  those  three 
pieces  insofar  as  numismatic  value,  as  reflected  here? 

A  As  reflected  in  —  again  we  run  into  the  problem 
of  what  is  really  numismatic  value  --  in  a  way,  the  1923  piece 
has  historically  a  significance  which  is,  for  some  people,  may 
exceed  one  for  192  5  ,  but,  by  just  going  by  issue  numbers ,  the 
1905  obviously  is  the  rarest  in  the  group  and  there  would  be 
no  distinction  otherwise,  so  far  as  issuing  circumstances  are 
concerned . 

Q  What  was  the  1912  piece?  Do  you  have  any  recollec¬ 
tion  as  to  the  nature  of  that  piece? 

A  I  would  have  to  check  for  a  moment  because  I  am 

getting  slightly  confused  with  the  various  dates,  what  they 
really  signify  at  various  times.  I  would  not  like  to  make  a 
statement  which  would  be  erroneous . 

Q  But,  insofar  as  the  numbers  struck,  the  1905  piece 

would  be  probably  the  rarest  of  the  three  pieces;  is  that  cor¬ 
rect? 


A 


It  is  the  rarest  in  the 


group,  yes. 


md6 


493 

493 


MR.  LARSEN:  I  now  offer  Applicant's  Exhibit  No.  30. 
You  will  note  also  I  have  certain  other  computations  on  there 
and  they  are  issued  subject  to  correction  by  Government  coun¬ 
sel  . 

EXAMINER  JOHNSON:  The  first  column  represents  under 
1958  FR .  What  does  that  represent? 

MR.  LARSEN:  The  Friedberg  1358  value  as  taken  from 
the  Applicant  s  Exhibit  No.  11  for  identification. 

EXAMINER  JOHNSON:  Then  you  have  the  1965  Friedberg? 

MR.  LARSEN:  That  is  Friedberg  value  from  Appli¬ 
cant's  Exhibit  No.  18  for  identification. 

EXAMINER  JOHNSON:  Do  I  take  it  that  counsel  for 
the  Treasury  Department  accept  those  figures  subject  to  cor¬ 
rection? 

MR.  PICKNELL:  Yes.  We  would  like  to  check  them. 

EXAMINER  JOHNSON:  Reflecting  what  those  particular 
documents  reflect  as  to  the  value. 

MRS.  PICKNELL:  Years. 

IjR.  LARSEN:  The  condition  of  the  coin,  I  may  point 
out,  as  stated  here,  is  on  the  original  application.  I  think 
that  is  all. 

I  would  like  to  offer  this  into  evidence  as  Appli¬ 
cant’s  Exhibit  No.  30. 

EXAMINER  JOHNSON:  Any  objection? 

MRS.  PICKNELL:  No  objection. 
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EXAMINER  JOHNSON:  It  will  be  received  in  evidence. 

(VJhereupon ,  the  document  referred  to 
above  as  Applicant's  Exhibit  No.  30 
was  received  into  evidence.) 

BY  MR.  LARSEN: 

Q  Dr.  Stefanelli ,  I  would  like  to  show  you  Appli¬ 

cant's  Exhibit  No.  5N  and  direct  your  attention  to  the 
Liechtenstein  coins  which  —  particularly  those  in  1952  and 
1956.  These  coins  were  licensed  for  importation. 

MR.  LARSEN.  That  appears  on  Page  13  of  the  license. 

BY  MR.  LARSEN: 

Q  What  were  the  circumstances  surrounding  the  Liech¬ 
tenstein  issues?  Do  you  have  any  immediate  recollection  as 
to  them?  I  am  talking  about  the  1952  and  1956  issues. 

A  The  1952  issues  were  a  commemorative  series  author¬ 
ized  by  a  statutory  law  of  December  22,  1952. 

The  1956  issues  commemorated  the  150th  anniversary 
of  sovereignty. 

Q  All  right,  fine.  I  didn't  ask  you  for  this  informa¬ 
tion,  but,  do  your  records,  that  you  have  before  you,  disclose 
how  many  of  these  were  struck?  The  1952  and  the  1956? 

A  In  1952,  there  were  4,100  franken  pieces  struck. 

Q  And  in  1956,  the  records  are  somewhat  --  how  to  say 
it  --  confusing,  because,  according  to  certain  records,  the 
number  struck  in  1956  of  either  25  or  50  franken  pieces  was 


mdlO 


495 


power. 

Q  Now,  do  you  know  if  these  franken  pieces  which  we 

have  indicated  here  were  issued  to  be  circulated  among  the 
people  and  to  be  used  as  a  medium  of  exchange? 

A  This  kind  of  coin  is  within  the  meaning  of  the 

law  --  they  are  issued  according  to  a  law,  but  I  very  much 
doubt  that  they  would  be  used  as  a  circulating  medium.  They 
are  an  expression  of  a  sovereign  power,  really,  and  an  ex¬ 
pression  of  their  right  to  coin  money,  but,  there  --  of  course, 
they  are  —  theoretically  they  could  be  accepted,  but  how 
this  corresponds  to  actual  facts,  it  is  something  which  I  don't 
know  and  never  studied  this,  and  I  never  had  any  correspondence 
with  anyone  concerning  this  situation,  so  that  is  why  I  am  hedg- 
ing  my  replies,  because  1  simply  don’t  know  the  situation. 

Q  Were  the  Egyptian,  Turkish  and  Persian  coins,  which 
you  discussed  last  Friday,  also  issued  at  a  premium  or  used 
as  expression  pieces? 

A  I  must  assume,  and  again  I  don't  know  of  direct 
knowledge,  that  the  Egyptian  pieces  are  issued  at  a  premium. 
They  always  are  issued  according  to  a  law.  I  don't  know  whe¬ 
ther  the  Persian  pieces  are  issued  at  a  premium  originally. 

I  don't  know  the  mechanics  of  issuance  of  these  pieces.  I 
somehow  am  relectant,  in  comparing  all  the  Persian  pieces 
wxth  those  issues  which  have  --  in  the  case  of  Liechtenstein, 
a  commemorative  character. 
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Q  You  made  some  distinction  last  Friday,  in  your  com¬ 

ments  on  the  Persian  pieces,  that  some  of  the  ear¬ 
lier  year  ones  might  fall  in  a  different  category  than  the 
later  ones. 

A  Yes.  I  was  thinking  in  terms  of  the  1S28  issues. 

Q  But  the  later  issues  would  fall  somewhat  in  the 

category  of  the  Liechtenstein  pieces?  The  later  issues  of 
Persia,  I  am  talking  about. 

A  Yes.  Especially  the  large  ones  which  have  very  much 
the  character  --  if  you  just  go  by  the  exterior  appearance  of 
these  pieces,  it  would  be  very  much  in  the  character  of  the 
Liechtenstein  pieces,  yes. 

0  And  the  later  issue  of  the  Turkish  pieces  might 

very  well  fall  in  the  same  general  category?  Would  you  like 
to  be  refreshed  as  to  the  — 

A  It  is  very  difficult  to  make  this  kind  of  clear-cut 

statement  and  just  put  everything  into  one  category.  In  other 
words,  you  have  different  circumstances  in  the  Near  East,  and 
you  have  entirely  different  circumstances  and  a  different  si¬ 
tuation  in  the  western  world  as  we  understand  it,  so,  whether 
we  are  talking  about  the  Turkish  pieces,  we  are  thinking  of 
the  deluxe  pieces. 

Of  course,  at  a  certain  moment,  one  cannot  make 
dist inctions  and  just  make  so  many  subdivisions  and  just  want 
to  put  this  into  one  group, and  another  in  another  group.  It 
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It  makes  it  very  difficult. 

For  practical  reasons,  one  may  wish  to  put,  say, 
the  deluxe  pieces  into  the  same  type  of  presentation  pieces, 
commemorative  pieces,  but  the  deluxe  pieces  don’t  have  the  com¬ 
memorative  character.  I  would  say  that  the  deluxe  pieces  do 
not  have,  in  all  their  characteristics ,  the  same  character  as 
these  other  pieces,  because,  here  we  have  a  commemorative  issue. 

There  we  have  a  piece  where  —  again,  I  don’t  want 
to  go  into  a  very  long  discussion  of  what  money  really  means, 
but  they  have  the  character  of  presentation  of  general  notion 
of  money,  of  store  of  value. 

Q  So  that  the  deluxe  pieces  then  might  be  more  within 

the  common  acceptance  of  our  term  of  "medium  exchange,"  than 
perhaps  even  the  commemorative  pieces? 

A  One  may  want  to  discuss  it  and  one  may  reach  this 

conclusion,  yes,  but,  as  I  say,  we  are  trying  to  make  fine  dis¬ 
tinctions,  really,  where  all  this  modern  issues  of  gold  of  a 
somewhat  anonymous  character  altogether.  They  are  not  within 
the  concept  of  money  and  coin,  as  we  know  it,  where  you  go  and 
buy  something.  And  there  is  sufficient  numbers  of  this  kind 
of  gold  coin  available. 

The  modern  gold  coin  has,  of  course,  legal  status. 

It  is  legal  tender  according  to  the  laws  of  the  issuing  country, 
but  it  is  money  —  it  is  possitively  money,  but  it  isn’t  really 
a  coin  anymore ,  the  way  your  quarter  is .  While ,  in  some  areas , 
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it  may  take ,  as  a  trade  piece ,  the  character  of  the  coin  the 
way  your  dollar  or  quarter  is.  It  is  really  something  which 
is  quite  difficult  to  define. 

Q  You  said  it  is  hard  to  make  these  fine  distinctions. 

Apart  from  these  fine  distinction,  is  there  anything  in  the 
circumstances  of  issue,  as  among,  for  example,  the  1952  and 
1956  Liechtenstein,  the  late  Persians,  the  late  Turkish  and 
the  Egyptian,  that  would  separate  them?  Apart  from  any  very 
fine  distinction,  are  they  all  generally  issued  under  approxi¬ 
mately  the  same  circumstances  as  part  of  our  modern-day  gold 
coin  issues? 

A  Well,  1  would  be  inclined,  for  simple  practical 
reasons,  to  consider  them,  in  many  ways,  alike,  in  order  to 
avoid  having  to  make  all  these  small  distinctions,  but  it 
always  depends  where  you  put  the  accent  of  your  question. 

Q  Well,  I  think  you  have  answered  the  point.  I  be¬ 
lieve  I  asked  you  to  look  at  your  records,  if  you  could,  and 
see  if  you  have  any  information  on  some  of  these  pahlevis 
which  were  --  I  will  tell  you:  It  might  be  easier  here,  so 
we  know  what  we  are  talking  about,  if  I  were  to  offer  an  ex¬ 
hibit  for  identification. 

MR.  LARSEN:  I  would  not  like  to  have  the  reporter 
mark  for  identification  Applicant’s  Exhibit  No.  31. 

(Whereupon,  Applicant’s  Exhibit  No.  31 


was  marked  for  identification.) 
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EXAMINER  JOHNSON:  Did  you  intend  to  offer  Appli¬ 
cant's  Exhibit  No.  30? 

MR.  LARSEN:  Was  that  not  offered? 

EXAMINER  JOHNSON:  I  don't  have  a  record  of  it. 

MR.  LARSEN :  Yes,  I  do  intend  to  offer  Applicant's 
Exhibit  No.  30,  and  I  will  do  so  at  this  time,  if  it  hasn't  been 
offered.  I  think  it  was  offered.  Let’s  offer  it  again,  if 
it  wasn't. 

MRS.  PICKNELL:  Mo  objection. 

EXAMINER  JOHNSON:  Received  in  evidence. 

BY  MR.  LARSEN:  I  would  like  to  show  you  Applicant's 
Exhibit  No.  31  which  is  entitled,  "Liechtenstein  issue,"  at 
the  top  thereof,  and  refer  you  to  the  pahlevis  listed  under 
the  words,  "Persian  issue,"  and  particularly  to  the  one  pahlevi , 
1932,  and  ask  if,  in  response  to  my  request,  you  have  been 
able  to  obtain  the  number  of  that  issue  that  we're  struck? 

A  I  don't  have  any  difinite  figure.  I  could  indicate: 

I  have  a  tentative  figure.  I  would  have  to  add  a  question 
mark.  304,  but  with  a  question  mark.  We  do  have  a  problem 
when  we  come  to  these  issues,  and  we  have  a  problem,  as  you 
could  see  before  in  the  Liechtenstein,  that  we  have  definite 
figures  in  the  various  reports. 

Q  But,  304  coins  -- 

A  Yes,  according  to  certain  information  which  we  have. 
But  I  would  have  to  put  a  question  mark. 
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Q  By  your  question  mark,  you  are  saying  that  it  may 

be  inaccurate,  but  to  what  degree,  you  don't  know? 

A  I  don ' t  know . 

Q  The  best  records  you  have  indicate  304? 

A  Yes. 

Q  As  to  the  one-half  pahlevi  in  1936? 

A  446. 

Q  And  the  same  inquiry  as  to  the  one -quarter  pahlevi 

in  1955? 


A  One  quarter  pahlevi,  1955,  4,291. 

Q  Now,  I  have  selected  these  three  years,  and  I  think 

the  record  should  show  that  I  did  select  them  and  that  I 

asked  Dr.  Stefanelli  to  obtain  figures  for  me  as  to  these 
three  years.  I  now  refer  you.  Dr.  Stefanelli,  to  Applicant's 
Exhibit  No.  28C  for  identification,  which  is  a  memorandum 
from  Mrs.  Davidson  to  you  and  your  comments  in  return.  Your 
comments,  I  think  the  record  will  show,  were  submitted  in  re¬ 
sponse  to  a  request  to  you  by  the  Office  of  Gold  and  Silver 
Operations  and  the  request  was  phrased  in  terms  of  asterisks, 
let  me  say,  or  identified  in  terms  of  asterisks  on  the  origi¬ 
nal  application  .  Now  I  would  like  to  have  you  read  into  the 
record,  if  you  would,  your  comments  opposite  Page  19  in  which 
you  discuss  the  piastres  issued  by  Egypt.  Would  you  read  those 
comments? 


A 


For  No.  19,  500  piastres,  1957.  No  data  available. 
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As  a  rule,  however,  Egypt  limited  the  issues  to  aoouc  1,000 
for  the  higher  and  5,00  for  the  smaller  denominations. 

Q  Now,  again  you  have  a  reference  opposite  Page  19 

to  the  100  piastres. 

A  There  is  say,  "see  above,"  and  then  between  brackets, 
"1957." 

Q  And  as  to  —  opposite  Page  19  for  50  piastres? 

A  50  piastres,  1958,  I  say,  "see  above.” 

Q  Are  these  the  three  coins  which  are  identified  on 

Applicant’s  Exhibit  No.  31? 

A  Yes.  These  are  the  three  coins  identified  on  Exhi¬ 
bit  No.  31. 

Q  And  as  to  your  records ,  then ,  the  information  con¬ 

cerning  the  number  struck  is  about  as  you  have  now  stated  it 
from  reading  from  your  own  memorandum? 

A  Yes.  This  is  my  memorandum.  Now,  I  do  have  a  note 

here  and  I  will  have  to  be  very  careful ,  because  I  am  completely 
unprepared  for  this  and  I  just  try  to  avoid  any  problems  here, 
but,  for  1957,  this  is  the  fifth  anniversary  of  the  revolution. 
The  number  of  500  piastres  struck  was  1,000  according  to  infor¬ 
mation  received  from  Egypt.  This  would  actually  confirm  my 
assumption. 

Q  Do  you  have  any  other  -- 

A  For  the  100  piastres  -- 

Q  VJe  are  now  talking  about  1957  ,  also;  aren't  we? 
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A  Yes.  For  the  100  piastres,  10,000.  This,  in  other 

words,  confirms  what  I  mentioned  there,  because  I  said  it  would 
be  5,000  for  the  smaller  denominations.  Actually,  there  were 
10,000  struck. 

Q  And  the  50  piastres,  1958? 

A  For  that,  again,  my  assumption  is  confirmed.  It  is 

a  piece  struck  in  commemoration  --  in  union  with  Syria,  and 
the  number  is  30,000. 

Q  Were  they  all  commemorative  or  just  the  first? 

A  They  all  have  a  commemorative  character,  yes. 

MR.  LARSEN:  I  would  now  like  to  offer  into  evidence 
Applicant's  Exhibit  No.  31,  which  relates  to  four  issues, 
issues  from  four  countries,  rather.  That  is  Liechtenstein, 
Egypt,  Turkey  and  Persia.  There  is  noted  thereon  on  the  Ex¬ 
hibit  that  the  Liechtenstein  issues  were  licensed  for  importa¬ 
tion.  The  particular  issues  here  noted  under  Egypt,  Turkey 
and  Persia,  weren't  licensed  for  importation.  I  submit  it 
subject  to  later  correction  or  verification  by  Government  coun¬ 
sel  . 

MRS.  PICKNELL:  I  have  no  objection  subject  to  our 
being  given  the  opportunity  to  check  it. 

EXAMINER  JOHNSON:  It  will  be  received  in  evidence 
on  those  conditions. 

(Whereupon,  Applicant's  Exhibit  No.  31 
was  received  into  evidence.) 
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MR.  LARSEN:  I  would  now  like  to  have  marked  for 
identification  Applicant's  Exhibit  Mo.  32. 


(Whereupon,  the  document  referred  to 

above  as  Applicant's  Exhibit  No.  32 

was  marked  for  identification.) 

MR.  LARSEN:  That  is  entitled , "Monaco  coins." 

BY  MR.  LARSEN: 

Q 

I  now  refer  you,  Dr.  Stefanelli,  to  Applicant's 

Exhibit 

No.  32  which  lists  four  coins  issued  by  Monaco  which 

were  on  the  original  application  for  a  license. 


Q 

Yes . 

Q 

What  were  the  —  let  me  say  this :  I  would  also 

like  to 

note,  for  your  own  information,  that  these  were  a  sub- 

ject  of  comment  in  Applicant's  Exhibit  No.  28B  by  you  in  response 
to  a  request  for  comments  from  Mrs.  Davidson,  and  I  show  pu 
the  comments  which  you  then  made. 


A 

Yes . 

Q 

Nov;,  would  you  tell  us  the  circumstances  under  which 

the  1950  Monacon  pieces  were  issued? 

A  That,  I  don't  know.  Again,  I  would  have  to  just 

say,  I  don't  have  sufficient  information.  It  is  all  hearsay 
and  I  have  since  somewhat  changed  my  mind  about  the  terminology 
I  used  in  this  memorandum.  I  don't  know  whether  they  were  -- 
that  one  can  describe  them  easily.  They  are  offstrikes.  That 
is  probably  the  best  way  one  can  term  them. 
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In  a  fine  metal,  from  dies  used  for  the  issuance 
of  regular  coinage  --  now  this  is,  of  course,  a  frequent  oc¬ 
currence  throughout  the  ages.  It  is  nothing  typical  of  modern 
times.  I  just  don't  know  why  they  did  it.  They  prepared  these 
off strikes  in  fine  metal  for  presentation  purposes  to  friends, 
and  then  they  got  into  the  general  channels  of  trade. 

If  I  may  just  try  somewhat  --  I  would  ask  someone 
to  refresh  my  memory  —  was  1950,  by  any  chance,  the  date 
when  the  marriage  took  place? 

MR.  LARSEN:  May  we  go  off  the  record  and  see  when 
Princess  Grace  was  married?  Maybe  Friedberg  could  help  us. 

I  have  no  recollection. 

THE  WITNESS:  It  doesn’t  say  in  Friedberg. 

BY  MR.  LARSEN: 

Q  This  is  the  sort  of  thing  it  might  be? 

A  That  might  be,  or  a  visitor.  I  just  don't  want  to 

drag  on  this  thing.  It  is  too  long,  but  I  still  remember  the 
problems  at  the  Vatican  when  they  were  supposed  to  receive  a 
visitor  of  some  significance  and  the  question  came  up  with  the 
Governor  of  the  Vatican  of  what  suitable  item  could  they  ob¬ 
tain  for  presentation  purposes  and,  at  that  time,  someone  came 
up, and  maybe  I  was  involved  somehow  and  I  may  have  said,  "Why 
don't  you  make  a  special  striking  in  gold  or  something?" 

Q  "Governor  of  the  Vatican,"  you  said?  Is  it  the 
Vatican  that  — 
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limited  to  15,000,  while,  according  to  other  records,  the  num¬ 
ber  struck  was  17,000. 

EXAMINER  JOHNSON:  Of  each? 

THE  WITNESS:  Of  each,  yes. 

BY  MR.  LARSEN: 

Q  You  say  these  were  issued  as  a  commemorative  series? 

The  second  one  was  the  1956  with  the  150th  anniversary? 

A  Yes, 

Q  What  were  the  1952?  What  were  they  commemorating? 

A  The  1952  —  I  don't  really  know.  I  don't  have  notes 

here  and  I  am  rather  leary  about  making  just  an  assumption. 

They  show  the  conjoined  bust  of  the  prince  and  princess. 

Q  Do  you  know  if  these  coins  were  initially  issued 

at  a  premium  or  not?  I  mean,  a  premium  offer  and  above  the  face 
value  as  shown  on  the  face  of  the  coin? 

A  Again,  I  would  not  be  able  to  give  a  straight  an¬ 
swer.  As  a  rule,  in  this  spirit,  a  gold  coin,  or,  for  that 
matter,  most  of  the  issues  were  a  commemorative  character, 
would  be  released  by  the  banks  or  the  government  at  a  premium 
above  the  gold  value,  above  the  intrinsic  value. 

how  about  the  face  value?  Do  you  have  any  knowledge 
as  to  that?  Let  me  ask  you:  Do  you  know,  and  maybe  you  can't 
answer  me,  but,  for  example,  in  the  1952  100  franken  coins, 
were  they  issued  for  more  than  100  franken? 

Yes.  Again,  I  don't  think  of  a  direct  release  from 
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the  bank  -~  I  didn't  collect  it  or  they  didn't  send  it  to  us 
at  that  time.  I  am  positive  they  don't  have  a  similar  release 
from  the  bank  on  file,  but  it  is  a  safe  assumption,  I  must  say, 
that  they  would  be  released  at  above  the  100  franken  number 
value . 

In  other  words ,  they  would  be  sold  at  above  that 

value . 

Q  By  the  issuing  authority? 

A  Yes . 

Q  Where  is  Liechtenstein? 

A  Well,  it  borders  Switzerland  and  it  is  between 

Switzerland  and  Austria.  The  general  banking  habits  and  rules 
for  currency  would  be  aligned  with  that  of  Switzerland. 

0  Do  they,  in  their  ordinary  day-to-day  --  let  me 

say  this:  Do  they  have  a  full  system  of  their  own,  and  you 
will  have  to  correct  me  on  my  phraseology  here,  of  coinage 
and  money,  et  cetera,  which  is  issued  by  the  government? 

Do  Liechtenstein  people  trade  in  coins  or  currency  issued  by 
Liechtenstein? 

To  give  a  straight-forward  answer,  I  don't  know. 

That  .is  rhe  safest  answer,  because,  otherwise,  I  always  con¬ 
sidered  Liechtenstein  and  these  countries  —  well,  it  is  not  as 
bad  as  Andora,  but  --  they  are  largely  dependent  on  coins  and 
currency  issued  by  the  neighboring  more  powerful  economic 
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A  This  has  hardly  any  relation  now  with  this,  but, 
just  to  give  the  psychological  background  for  presentation 
pieces  all  together  --  Now,  abuses  may  happen,  of  course,  be- 
casue,  instead  of  striking  just  the  number  necessary  for  the 
presentation ,  you  would  then  find  that  additional  pices  were 
struck,  and  this  somehow  leads  us  back  to  the  history  of  the 
1804  dollar. 

An  presentation  piece  in  many  ways  --  it  is  just 
a  habit  of  presenting  coins,  and  they  may  be  struck  in  other 
metals  to  visiting  friends  of  some  significance  and  they  may 
be  struck  in  other  metals,  and,  if  this  visitor  doesn't  trea¬ 
sure  them  highly  enough,  and  sells  them,  that  is  another  story. 
But  the  possibility  esixts  and  I  have  been  told  that  this  has 
actually  happened  in  the  case  of  Monaco ,  that ,  someone  who 
had  the  possibility  of  doing  so  did  have  some  extra  pieces 
struck  and  it  got  into  the  channels  of  trade,  so  these  things 
are  always  possible  and  they  would  not  become  easily  a  matter 
of  official  record. 

It  is  practically  impossible  to  really  say  what  has 
happened.  That  is,  you  have  to  deal  with  the  person  who  re¬ 
ceived  them. 

You  mentioned  the  1804  dollar.  You  are  referring 
to  our  own  dollar? 


A 


Your  U.  S.  dollar,  yes  --  the  circumstances  that  led 
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to  the  striking  of  the  1804  dollar  at  the  later  date,  and  the 
striking  of  a  $10.00  gold  proof  at  a  later  date  for  presenta¬ 
tion  purposes  by  the  State  Department  to  a  foreign  potentate. 
That  is  the  idea,  that  additional  pieces  were  struck  at  that 
time  —  well,  that  is  just  one  of  those  things  that  happens 
and  this  may  easily  have  happened  in  the  case  of  pieces  in 
metals  which  are,  well,  other  than  the  ones  which  were  intended 
But,  of  course,  I  don't  say  the  1804  dollar  was  not  struck  in 
silver  as  it  should  have  been  or  that  the  $10.00  gold  piece 
was  not  struck  in  gold.  It  was  struck  in  gold.  The  compari¬ 
son  has  to  be  taken,,  I  would  say,  cum  grano  salis,  so  this  may 
lead  towards  coins  in  fine  metals,  strikings  of  common  denomi¬ 
nations  in  gold. 

Abuses  may  also  be,  of  course,  of  some  sort  --  may 
also  be  a  motive,  but  it  is  very  difficult  to  say  they  were 
in  this  case.  I  just  don't  know. 

Q  Let's  be  certain  the  record  is  clear  here  as  to  what 
is  meant  by  offstnkes.  As  I  understand  the  term,  it  is  that 
a  dye  was  originally  made  for  a  coin  of  a  baser  or  lesser  metal 
and,  on  this  occasion,  they  used  that  dye  to  strike  a  gold 
coin.  This  is  an  offstrike? 

A  I  am  referring  to  it  just  for  the  practical  reason 
it  was  an  offstrike. 

Is  there  any  distinction  between  offstrikes  and 
strikes?  Well,  let  me  say  this:  What  is  a  restrike? 
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A  A  restrike  is  a  piece  for  which  the  original  dies 
or  possibly  new  dies  patterned  after  the  original  design  are 
used  at  a  later  date.  In  other  words,  at  the  date,  other  than 
the  one  indicated  originally,  and  again  one  would  have  to  quali¬ 
fy  this,  because,  let's  say,  the  law  is  written  in  1952  and 
the  coin  is  struck  in  1953  with  a  1952  date  —  this  is  not  a 
restrike.  But,  if  you  have  a  coin  struck,  just  for  argument's 
sake,  in  1650  and  you  restrike  it  in  1750  with  the  same  dies, 
or,  if  you  make  new  dies,  that  is  a  restrike.  And,  course, 
it  is  an  official  restrike.  This  happened  from  time  to  time. 

Q  If  you  may  excuse  the  expression,  an  element  of 

deceit  exists  in  a  restrikej  because  the  date  appearing  on 

the  coin  is  not  actually  the  date  of  striking  an  issuance;  is 
that  correct? 

A  Again,  you  cannot  make  clear-cut  statements,  because 
there  are  different  elements  which  may  come  to  bear  on  a  cer¬ 
tain  situation.  Let's  say  there  is  an  element  of  deceit,  if 
it  is  sold  as  an  original  to  collectors.  There  is  an  element 

of  deceit,  if  a  country  restrikes  or  strikes  --  I  don’t  know 

how  to  call  this  sort  of  thing  --  trade  coins  without  having 
the  authority  of  another  country  and  circulates  them,  injects 
them  inco  circulation.  This  has  happened  and  has  become  a 
diplomatic  problem. 

Q  Isn’t  that  in  the  nature  of  a  counterfeit?  What 


is  a  counterfeit? 
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A  Well  -- 

Q  I  may  be  straying  a  little  here,  but  I  am  enjoying 

the  discussion. 

A  Can  we  go  off  the  record  for  one  moment? 

EXAMINER  JOHNSON:  Why  don’t  we  keep  on  the  record? 

THE  WITNESS:  Russia  struck  trade  ducats  of  the  Ne  - 
therlands  in  the  19th  century  without  informing  the  Government 
of  the  Netherlands. 

Q  This  is  sort  of  in  the  nature  of  governmental  coun¬ 

terfeit;  is  it  not? 

A  We  are  going  into, really,  what  do  you  call  this.  The 
Government  of  the  Netherlands  became  aware  of  this  and,  of 
course,  protested. 

Spain  strikes,  or  restrikes,  coins  of  an  earlier 
design,  of  the  19th  century  design,  but  they  do  indicate  the 
date  in  some  hidden  place.  Whether  you  want  to  say  that  is 
right  or  wrong,  it  becomes  a  very  difficult  problem,  because 
there  you  have  a  little  indication  that  you  don't  see  it,  if 
you  don’t  know  where  to  look  for  it. 

Well,  I  don't  know.  On  the  other  hand,  you  have 
the  trade  coins,  and  that  would  be,  for  instance,  the  1780 
silver  Maria  Theresa  dollar,  which  is  restruck.  Of  course, 
it  is  being  restruck  with  an  earlier  date,  but  it  is  struck 
based  on  a  statute,  and  it  is  being  circulated,  or  at  least 
up  to  a  certain  time  it  has  been  circulated,  or,  by  the  same 
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token,  being  based  on  statutes  the  Austrian  Government  decided 
in  1951  to  restrike  earlier  issues.  Or,  you  will  find  that 
certain  coins,  and  usually  they  would  be  in  the  character  of 
trade  coins,  would  be  struck  with  one  particular  date  over  a 
period  of  years. 

Now,  those  we  would  like  to  call,  "restrikes." 

Q  But  there  is  a  distinction  between  an  off strike, 

restrike,  and  counterfeit,  as  you  have  so  stated  it  here? 

A  Yes.  Then,  of  course,  the  Russians  even  have  a  term 
for  restrieks.  They  call  it,  "novo  del."  Those  were  made  for 
collectors . 

We  have  an  instance  in  just  about  1840  in  one  of  the 
German  states  where  the  Russian  ambassador  was  a  collector 
and,  whoever  was  a  authority  has  offstrikes  or  restrikes  made 
of  a  certain  coin  which  was  missing  in  that  particular  man's 
collection,  and  they  made  something  like  40  pieces.  So  the 
restrikes  are  quite  rare  sometimes. 

Q  Going  back  to  Applicant’s  Exhibit  No.  32  — 

EXAMINER  JOHNSON:  Would  these  restrikes  be  a  col¬ 
lector’s  item  and  of  considerable  value? 

A  If  they  are  limited  and  if  they  can  be  recognized 

as  such,  yes. 

BY  MR.  LARSEN: 

One  of  the  difficulties  is,  I  suppose,  in  recogniz¬ 
ing  a  restrike-,  isn't  that  a  problem? 
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A  It  is. 

Q  Going  back  to  these  Monacon  coins ,  and  I  would  like 

to  have  you  look  at  Applicant's  No.  32,  were  there  any,  to 
your  knowledge,  differences  in  the  circumstances  in  which,  f^r 
example,  the  ten  francs,  1950,  piece  was  issued  as  compared  to 
the  20  francs,  1950,  piece? 

A  No.  It  would  be  part  of  a  set. 

Q  Can  your  comments  be  equally  applicable  to  the  20 

francs,  1950,  piece?  It  wouldn’t  be  part  of  the  1950  set,  but 
I  am  talking  about  the  circumstances  of  issue. 

A  No.  The  circumstances  of  issue,  and  I  would  like 

to  refresh  my  memory  here,  if  I  can  only  find  it,  is  --  no, 

I  would  say,  the  circumstances  of  issue  would  be  different. 

Q  You  mean,  as  to  the  occasion  for  the  issue? 

A  Yes . 

Q  But  as  to  the  use  of  other  dies  in  making  off strikes, 

that  part  of  the  circumstances  would  be  the  same;  is  that  cor¬ 
rect? 

A  Yes.  I  feel  I  made  a  mistake  here  in  calling  this 

a  pattern,  the  same  as  the  25  piece  of  1947.  I  should  have 
referred  to  it  possibly  as  an  off strike  or  some  other  term, 
because  pattern  is  not  the  right  word. 

EXAMINER  JOHNSON:  That  word  you  are  referring  to 

appears  -- 


THE  WITNESS:  In  the  exhibit  — 
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MR.  LARSEN:  Why  don’t  we  just  read  that  in  the 

record? 

EXAMINER  JOHNSON:  That  will  appear  on  Applicants 
Exhibit  No.  28B;  is  that  correct? 

THE  WITNESS:  Yes. 

BY  MR.  LARSEN :Q  Why  don't  we  just  read  into  the 
record  at  this  point  your  comments  and  then  they  will  be  per¬ 
tinent  to  your  clarification. 

A  The  Monacon  20  francs,  1947,  this  is  a  rare  pattern 

struck  in  the  name  of  Louis  II,  ten  francs,  1950.  This  is  a 
pattern  struck  in  the  name  of  Prince  Ranier.  Please  note  that 
the  120  franc  pieces  listed  before  the  10  franc  one  are  marked 
as  eligible. 

Q  This  is  in  the  memorandum  which  you  returned  to  Mrs. 

Davidson  in  response  to  her  request? 

A  Yes . 

Q  Was  there  any  objective  reason,  to  your  knowledge, 
or  in  your  opinion,  for  making  any  distinction  between 
the  10  franc  and  the  20  france  piece  insofar  as  numismatic 
interest  is  concerned? 

EXAMINER  JOHNSON:  What  20  franc  piece  are  you  ask¬ 
ing? 

MR.  LARSEN:  I  am  talking  about  the  1950  20  franc  and 
the  1950  10  franc  on  Applicant’s  Exhibit  32. 

A  I  won't  know  the  reasons,  but  there  certainly  must 
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have  been  a  consideration. 

BY  MR.  LARSEN: 

Q  From  your  point  of  view,  you  know  of  no  reason, 

though? 

A  I  pointed  out  in  the  memorandum  the  fact  that  the 

larger  denominations  had  been  licensed  for  importation. 

EXAMINER  JOHNSON:  Was  it  your  suggestion  that  these 
should  then  be  licensed  likewise? 

THE  WITNESS:  The  memorandum  implied  this. 

EXAMINER  JOHNSON:  Is  that  the  inference? 

THE  WITNESS:  That  is  the  inference  in  the  memoran¬ 
dum,  yes,  sir. 

MR.  LARSEN:  I  would  now  like  to  offer  into  evidence 
Applicant's  Exhibit  No.  32,  and  again  there  are  Friedberg 
values  noted  on  there. 

MR.  PICKNELL:  No  objection. 

EXAMINER  JOHNSON:  It  will  be  received  in  evidence. 

(Whereupon,  the  document  referred  to 
to  above  as  Applicant’s  Exhibit  32 
was  received  in  evidence.) 

J. HE  WITNESS:  The  only  consideration  I  had  was  for 
the  sake  of  consistency. 

EXAMINER  JOHNSON:  I  was  just  trying  to  get  what 
your  comments  meant,  if  it  had  any  inference,  and  you  explained 
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BY  MR. LARSEN: 

Q  I  note  on  Applicant's  Exhibit  No.  32,  Dr.  Stefanelli, 
that  Mr.  Friedberg  lists  a  market  value  in  1948  for  the  20 
franc  piece  of  200  -- 

EXAMINER  JOHNSON:  1948  piece? 

HR.  LARSEN:  1947.  Thank  you. 

BY  MR.  LARSEN: 

Q  And  a  market  value  for  the  20  franc,  1950,  piece  of 
125.  I  am  not  asking  you  if  these  values  are  correct,  because 
you  haven’t  had  a  chance  to  examine  it,  but,  assuming  they  are 
correct,  and  assuming  that  market  value  has  any  meaning,  which 
of  the  two  pieces  would  you  say  was  probably  more  rare,  based 
on  market  value? 

A  The  1947  piece. 

Q  I  know  on  Applicant's  Exhibit  7G,  Paragraph  0  —  do 
you  have  it? 

A  Yes . 

Q  --  reference  is  made  there  to  the  Imadi  issues 

from  Yemen,  and  the  statement  there  states,  "accordingly, 
they  are  subject  to  the  same  objections  as  the  Monacon  coins." 
Here  these  coins  offstrxkes,  as  we  have  now  defined  offstrikes? 

A  Yes.  I  think  they  are  offstrikes,  yes. 

I  wonder  if  you  had  commented  on  these  in  your  memor¬ 
andum?  I  don't  offhand  see  any  reference  to  them. 

EXAMINER  JOHNSON:  Is  that  referred  to  in  Exhibit  D? 
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MR.  LARSEN:  That  is  Applicant’s  Exhibit  Mo.  28D, 

yes . 

BY  MR.  LARSEN: 

Q  At  the  time  you.  submitted  the  memorandum,  you  had 
no  information  -- 

A  I  don't  have  more  information  available  at  this 

time,  I  just  can  say,  the  general  character  is  that  of  off- 
strikes.  What  I  am  referring  to  as  off strikes. 

Q  But  you  are  not  really  definite  and  certain  about 
that .  Or  are  you? 

A  I  am  quite  certain  they  are  off strikes.  I  mean,  it 
means  they  are  struck  from  dies  which  otherwise  would  be  used 
-°r  other  denominations.  But  what  the  circumstances  were, 
that  is  another  matter. 

Q  Dr.  Stefanelli,  in  your  testimony  on  direct  examina¬ 
tion,  you  referred  to  the  reference  work  of  Mr.  Friedberg, 

"Gold  coins  of  the  world." 

A  Yes,  sir. 

Are  there  not  several  reference  works  that  are  con¬ 
fined  to  certain  limited  areas  in  this  field?  Are  there  not? 
For  example,  let  me  just  ask  you  about  a  few.  Isn't  there  a 

standard  catelog  of  Canadian  coins  by  Charleton  for  Canadian 
coins? 

Yes.  This  is  a  catelog  issued  annually. 

Do  you  consider  that,  insofar  as  Canadian  coins  are 
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concerned  they  are  more  reliable  than  Mr.  Friedberg  or  a 
better  reference  work? 

A  It  would  be  a  better  reference  work  for  the  Cana¬ 

dian  series, 

Q  Are  you  familiar  with  the  standard  catelog  of  Bri¬ 

tish  coins  by  Seaby? 

A  Yes,  I  am. 

Q  Would  this  be  a  better  reference  work  for  English 
coins  than  would  Mr.  Friedberg? 

A  It  is  an  excellent  reference  work  and  I  am  wondering 
whether  we  are  not  somehow  impairing  Mr.  Friedberg1 s  reputation 
by  saying  it  is  a  better  one.  But  certainly  it  is  a  more 
specialized  cauelog.  ihis  does  not  have  any  claim  of  being 
as  complete  as  the  specialized  catelogs  would  be. 

Q  Mr.  Stack,  in  his  testimony,  said  that  there  were 
many  reference  books  available,  and  I  am  asking  you  now  if 
there  aren't  one  or  possibly  two  reference  works  from  many  of 
the  areas  of  the  world  which  are  specialized  and  are  superior 
reference  works  for  the  area  to  which  they  had  been  confined? 

A  Certainly,  yes. 

I  noticed  that  the  Government  department  here  has 
used  Mr.  Yeoman's,  "A  Guidebook  of  U.  S.  Coins,"  in  looking 
to  U.  S.  coinage;  is  that  correct? 

A  Yes. 


Q 


Incidentally,  Mr.  Yeoman  has  also  put  out  a  catelog 
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of  modern  world  coins.  I  never  heard  about  it  before.  What 
kind  of  book  is  this?  Are  you  familiar  with  it? 

A  May  I  get  up  for  one  moment,  please? 

EXAMINER  JOHNSON:  Yes,  sir.  Why  not  take  about  a 
ten-minute  recess  at  this  point. 

0  All  right. 

EXAMINER  JOHNSON:  We  might  answer  that  one  when  we 
get  back  on  the  record . 


(Recess . ) 


EXAMINER  JOHNSON :  The  hearing  will  came  to  order. 

BY  MR.  LARSEN: 

Q  Before  the  recess,  Dr.  Stefanelli,  we  were  talking 
about  Mr.  Yeoman’s  catalog  of  modern  world  coins.  I  note 
that  the  copy  you  have  given  to  me  is  the  Sixth  Edition.  Were 
there  earlier  editions? 

A  Yes . 

Q  Do  you  remember  what  dates  they  were  published? 

A  I  don’t  remember.  I  think  they  come  out  every  two 

years . 

Q  when  was  this  particular  issue  copyrighted? 

A  This  issue  was  copyrighted  in  1964. 

Q  And  what  is  the  quality  of  Mr.  Yeoman  or  would  you 
prefer  not  to  comment  on  his  quality? 

A  Well,  it  is  a  very  handy  book  for  collectors  which 
gives  a  possibility  to  adjust  the  range  or  values . 

Q  It  is  not  as  extensive  as  Mr.  Friedberg  insofar  as 
the  scope  of  it ,  then? 

A  It  is  not  nearly  as  extensive  as  Friedberg  and,  in 
addition,  it  does  not  cover  just  gold  coins. 

Q  But  as  to  the  modern  coins ,  any  comment  on  the 
relative  value  of  Mr.  Yeoman  as  compared  to  Friedberg?  Let  *3 
say  for  Nineteenth  and  Twentieth  Century  coins? 

A  Well,  it  is  useable.  It  is  not  as  good  as 
specialized  books  would  bo.  It  is  just  another  general 
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catalog 

Q  I  will  return  your  copy  to  you . 

EXAMINER  JOHNSON:  Would  you  regard  the  specialized 
books  as  more  valuable  to  you  in  forming  an  opinion? 

TEE  WITNESS:  Positively,  yes. 

BY  MR.  LARSEN: 

Q  I  think  you  indicated  in  your  direct  testimony 
that  you  had  some  reservations  about  any  of  these  valuations 
in  catalogs  because  they  were  general  and  couldn't  keep  up 
with  the  changing  times.  Are  you  familiar  with  Glenoining 
and  Company,  Ltd.  in  London? 

A  Yes.  It  is  one  of  the  very  largest  auction  houses 
in  the  world . 

MR.  LARSEN:  I  would  nov;  like  to  mark  as  Applicant’s 
Exhibit  33  for  identification  the  Glenoining  aid  Co.  catalog 
of  an  important  collection  of  Maltese,  and  foreign  gold 
coins . 

(Whereupon,  the  document  referred  to  was 
marked  Applicant’s  Exhibit  33  for 
identification . ) 

MR .  LARSEN :  Referring  to  days  of  3ale  on  24 
February  I960  and  25  February  I960,  I  think  the  Government  has 
seen  these  before .  They  were  among  the  documents  which  we 
supplied  to  them  as  a  basis  for  the  market  value  represents- 
cions  in  our  letter  to  the  Government  of  August  26,  1965. 

EXAMINER  JOHNSON:  What  is  that  exhibit  number? 
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MR.  LARSEN:  That  is  Applicant’s  Exhibit  No.  4. 
BY  MR.  LARSEN: 


Q  I  would  like  to  read  this  sentence  from  here  and 
ask  if  you  agree  with  it  or  not,  Dr.  Stefanelli.  I  am  reading 
from  the  inside  page  of  the  back  cover,  which  is  not  paginated. 

I  read:  "The  final  test  of  value  must  always  be 
auction  prices  rather  than  the  figures  given  in  books  of 
reference  for  changing  times  and  fashion  soon  render  the 
latter  obsolete  and  misleading.” 

Do  you  agree  with  that  statement? 

A  Yes . 

Q  Now,  among  the  reference  books,  are  you  familiar 
with  a  document  which  has  been  identified  as  Applicant’s 
Exhibit  20  and  is  popularly  known  as  Yriarte? 

A  Y/ell,  I  do  believe  that  Yriarte  is  just  the 
col labors cor.  The  main  author  is  Leopold  do  Lopes  es  Chaves. 

Q  y  Saashez? 

A  Yes . 

No  wonder  it  is  called  Yriarte.  Do  you  mind  if  I 
refer  to  it  as  Yriarte? 


A 


No, 


but  Yriarte 


is  just  one  of  his  main  collaborators. 


$  You  have  commented  about  some  of  theso  regional 
reference  works.  Do  you  consider  Yriarte  —  well,  will  you 
go  along  with  me  for  the  purposes  of  this  hearing  so  I  may 
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A  Yes. 

Q  How  does  Yriarte  —  let  me  ask:  What  is  the  area 
with  which  Yriarte  concerns  itself? 

A  Yriarte  concerns  himself  with  Spanish  and  Spanish- 
American  or  Latin  American  coins. 

Q  In  that  area,  would  your  prior  comments  as  to  the 
value  of  regional  reference  works,  that  is,  they  are  superior 
to  Friedberg,  were  applicable  to  Yriarte? 

A  Yes,  In  this  series,  of  course,  it  would  be. 

MR.  LARSEN :  I  would  now  like  to  mark  for  identi¬ 
fication  Applicant’s  Exhibit  34.  It  is  a  document  which  has 
no  title  and  it  does  contain  two  columns  with  notes  at  the 
top.  One  marked  "Yriarte"  and  one  marked  "1958  Friedberg." 

(Whereupon,  the  document  referred  to  was 
marked  Applicant’s  Exhibit  34  for 
Adentif icat ion . ) 

MRS.  PICKNELL:  May  I  ask,  when  was  Yriarte 

published? 

-A .  LARSEN :  I  was  going  to  ask  the  same  thing . 

BY  MR.  LARSEN: 

Q  When  was  Yriarte  published? 

A  This  particular  Yriarte  volume  was  published  in 

19f?2. 

EXAMINER  JOHNSON:  Is  that  the  volume  that  was 
marked  for  identification? 


THE  WITNESS :  Yes . 
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EXAMINER  JOHNSON:  As  what? 

MR.  LARSEN:  Applicant’s  Exhibit  20. 

BY  MR.  LARSEN: 

Q  I  will  now  refer  you,  Dr.  Stefanelli,  to  the 
memorandum  to  you  from  ?Jrs.  Davidson,  which  is  marked 
Applicant’s  Exhibit  28  IB,  and  ask  you  to  look  at  Applicant’s 
Inhibit  34  and  briefly  run  through  your  comments  and  see 
if  you  commented  on  any  of  the  coins  there  listed? 

A  It  would  simplify  it  if  you  would  point  them  out 
to  me . 

Q  I  don’t  believe  you  did.  I  could  find  none. 

A  No,  I  don’t  see  any. 

Q  So  you  had  no  occasion,  then,  to  send  back  to 
Mrs.  Davidson  your  views  with  respect  to  any  of  these  coins 
at  this  time? 

A  No.  Now,  may  I  qualify  this  "no"  to  this  effect: 
The  possibility  exists,  first  of  all,  they  may  have  over¬ 
looked  one  of  the  coins  marked  with  an  asterisk  so  I  may  not 
have  commented,  for  instance,  and  I  don’t  know  whether  this 
applies  co  this  memorandum  —  I  simply  may  have  overlooked  it . 
X  do  have  quite  a  few  other  duties. 

Q  Look  at  Applicant’s  Exhibit  13  -- 

A  Also,  coins  may  have  become  the  subject  of  telephone 
conversations  of  which  I  didn’t  keep  a  record  so  I  am  just 
wondering  whether  we  are  not  being  faced  sometimes  with 
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rulings  made  by  the  Department  based  on  information  which  X 
gave  by  phone. 

Q  I  understand  that . 

MRS .  PXCKNELL:  if  i  may  say,  if  you  have  any 
question  about  whether  or  not  we  actually  did  receive  advice 
from  Dr.  Stefanelli  with  respect  to  any  of  these  coins,  we 
would  be  perfectly  glad  to  resubmit  them  to  him  after  the 
conclusion  of  this  hearing  just  to  clear  up  the  matter  and 
advise  you  of  any  revisions  one  way  or  the  other  that  we 
might  have  necessitated  as  a  result  of  that  resubmission. 

MR.  LARSEN:  Weil,  I  appreciate  the  suggestion. 

MRS.  PXCKNELL:  1  think  it  would  expedite  things 
if  we  could  make  that  arrangement . 

EXAMINER  JOHNSON:  After  we  get  through  the 
testimony  we  might  explore  something  of  that  sort  with 
counsel . 

BY  MR.  LARSEN: 

Q  This  is  the  worksheet  that  came  to  you.  It  is 
called  Applicant  Ts  Exhibit  13.  V7ould  you  run  through  - —  these 
are  Let in-American  coins ;  they  would  be  in  the  beginning,  and 
see  if  any  of  those  are  noted  with  an  asterisk.  Your  red 
asterisk . 

A  You  mean  Bolivia.  You  would  have  to  --  X  can’t 
see  any  — 

EXAMINER  JOHNSON :  Can’t  see  what? 
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THE  WITNESS:  Mexico  —  no,  I  don’t  see  any. 

EXAMINER  JOHNSON:  So  that,  in  all  probability,  and 
limiting  yourself  to  Applicant’s  Exhibit  13,  which  was  your 
original  request  for  comment,  and  your  reply,  and  taking 
into  account  the  qualifications  you  have  made,  it  does  not 
appear  that  you  were  asked  in  connection  with  this  Application 
about  any  of  these  particular  coins? 

THE  WITNESS:  No. 

MR.  LARSEN:  I  can  either  take  Dr.  Stefanelli 
through  Yriarte  in  order  to  establish  this  market  value 
column  here  under  "Yriarte”  or,  if  you  would  like  to  have  me 
offer  this  eventually  with  the  opening  to  you  to  contest  it , 
if  there  are  any  errors.  The  reason  I  am  interested  in 
getting  these  figures  established  is  that  I  don’t  intend  to 
introduce  Yriarte  into  evidence  and  I  don't  know  if  you  have 
a  copy  immediately  available  to  you.  I  could  make  one 
available  to  you . 

MRS.  PICKNELL:  As  I  understand  it,  that  books  is 
in  Spanish,  isn't  it? 

BY  MR.  LARSEN: 

Q  Is  the  book  in  Spanish,  Dr.  Stefanelli? 

A  Spanish  and  English. 

Q  It  is  in  both  languages? 

A  Yes. 

Q  All  right.  I  refer  you  to  the  preface  of  the  book 
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beginning  on  Page  7.  And  this  seems  to  be  the  preface.  Is 
there  not  a  Spanish  version  and  an  English  translation 
appearing  side  by  side? 

A  Yes . 

MR.  LARSEN:  Does  that  answer  your  question? 

MRS.  PICKNELL:  I  was  trying  to  get  at  the  point 
of  whether  or  not  we  could  eventually  check  the  values  without 
calling  in  a  translator. 

EXAMINER  JOHNSON:  Do  you  want  to  examine  that 
book  now  and  see  whether  or  not  you  can  stipulate  those 
figures  or  accept  these  figures  as  shown  in  the  exhibit  sub¬ 
ject  to  a  check  of  the  exhibit  involved? 

MRS.  PICKNELL:  That  is  fine  with  me. 

BY  MR,  LARSEN: 

Q  Now,  without  putting  you  on  the  spot,  Dr.  Stefanelli, 
I  think  that  under  these  circumstances,  if  you  would  just 
accept  these  figures  under  Yriarte  and  under  1958  Friedberg 
for  my  next  question. 

A  Yes. 

Q  If  they  are  inaccurate,  why,  we  will  clear  that  up 
at  a  later  time.  Market  valuations  of  a  coin  in  reference 
works  have  their  greatest  importance,  do  they  not,  in 
determing  relative  values  as  among  different  coins? 

A  Yes . 

Q  Because  to  that  extent  they  may  reflect  the  rarity 
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of  one  coin  as  opposed  to  another? 

A  They  reflect  the  rarity  and  the  rarity,  again,  is 
effected  by  supply  and  demand. 

Q  Right.  So  that  — 

A  in  other  words,  a  fairly  common  coin  may  be  in 
very  high  demand  and  therefore  a  higher  price  may  prevail 

here . 

Q  So  that  looking  at  Yriarte ’s  valuations  here, 
which  of  these  coins  would  seem  to  be  the  most  rate  from  this 
particular  —  based  upon  this  particular  calculation? 

A  Based  on  his  calculations,  the  Bolivian  8  escudos 
of  1842  would  be  the  rarest  item  on  the  list,  and  followed 
by  Bolivia  1831,  8  escudos,  and  Peru  1863,  8  escudos. 

Q  And  after  those  three  coins,  the  Chilean  S  escudos, 
1835,  which  was  licensed,  would  be  next  in  line;  is  that 
correct? 

A  Yes . 

Q  And  a  comparable  value  has  been  assigned  by 
Yriarte  to  the  8  escudos  from  Chile  in  1850;  that  is  $150. 

So  all  these  coins  here  on  this  list,  only  the  Mexican  piece 
which  was  valued  at  $125  might  be  of  less  rarity  than  the 
8  escudos  Chilean  piece  from  1835? 

A  Yes.  But  may  I  suggest  we  compare  prices  indicated 
in  Yriarte  with  Friedberg  in  general . 

Q  You  mean  as  to  whether  — 
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A  It  may  be  a  higher  level  all  together. 

Q  All  I  am  commenting  on  here  and  the  only  purpose 
I  am  asking  you  about  Yriarte  is,  regardless  of  what  the 
price  is,  it  is  the  relationship  — 

A  The  relationship  in  Yriarte  is  as  is  pointed  out 
by  these  values . 

Q  s  am  not  trying  to  establish  absolute  prices  in  that 
sense  of  the  word  but  only  the  relationship  among  the 
various  coins . 

A  Yes ,  correct . 

MR.  LARSEN:  I  would  now  like  to  offer  into  evidence 
Applicant’s  Exhibit  34  for  identification. 

MRS.  PICKNELL:  No  objection,  subject  to  the 
figures  being  verified. 

EXAMINER  JOHNSON:  You  accept  these  figures  unless 
you  do  find  and  submit  other  evidence  on  that? 

MRS .  PICXNELL :  That  is  correct . 

EXAMINER  JOHNSON :  What  has  been  marked  as 
Applicant’s  Exhibit  34  will  be  received  in  evidence  on  the 
conditions  stated. 

(Whereupon,  the  document  referred  to 
as  Applicant *c  Exhibit  No.  34  for 
identification  and  was  received  into 
evidence . > 

BY  MR.  LARSEN: 

Q  I  would  now  like  to  show  you  Applicant’s  Exhibit 
13  and  this  is  the  exhibit  which  has  been  conformed  to  the 
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copy  in  certain  respects,  which  was  sent  to  you  for  your 
comments.  I  v/ould  like  to  have  you  look  at  those  coins  which 
are  marked  with  an  asterisk  and,  keeping  in  mind  this  question 
Were  any  of  the  coins  marked  with  an  asterisk  those  were  the 
book  value  and  market  values,  both  book  value  and  market 
value,  were  known  to  the  Department? 

A  Well,  I  must  assume  that  —  are  you  referring  to 
Turkey  here? 

Q  I  am  saying,  was  the  book  value  and  the  gold  coin 
content  known  to  the  Department  when  they  submitted  the 
list  to  you  as  reflected  by  this  document,  Page  AX13X? 

A  There  is  a  question  mark  for  the  4  Times  bullion 
content  for  two  pieces  here,  the  Turkey  50  and  25  piastre. 

Q  As  to  the  .Triad i? 

A  Yes.  On  the  same  page,  yes. 

Q  Generally  speaking,  the  coins  which  were  referred 
to  you  either  didn’t  have  a  market  value  or  didn’t  have  a 
4  Times  bullion  content  value;  is  that  correct? 

A  Very  generally  speaking,  yes. 

Q  'Would  ycu  like  to  go  through  this  list  —  I  fun 
talking  about  Just  this  particular  document  now? 

A  Yes.  You  see,  you  studied  this  document  from 
your  point  of  view  and  you  are  asking  me  a  direct  and 
precise  question  so  i,  of  course,  after  ny  experience  from 
Friday,  I  would  have  to  be  very  careful  before  X  give  you 
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a  clear-cut  answer  because  I  donTt  remember  exactly  — 

Q  Just  briefly  look  through  it . 

A  I  would  .just  assume  that  this  is  the  general  idea, 
that  the  Department  d idn T t  have  or  didnTt  find  previous 
rulings  on  these  coins . 

Q  I  am  not  talking  about  previous  rulings  as  much  as 
I  am  talking  about  information  available  to  the  Department. 
Either  they  didn Tt  have  the  market  value  according  to 
Friedberg  or  they  d idn f t  have  the  4  Times  gold  bullion 
content . 

A  Yes. 

Q  These  are  the  coins  that  were  submitted  to  you  for 
your  comment? 

A  Yes . 

Q  And  l  am  saying,  generally,  there  may  be  an 
exception  in  there. 

A  But  if  we  just  keep  it  in  as  a  general  line  of 
thought,  yes.  There  are  other  quest. Ion?,  too. 

Q  X  realise  that,  but  I  am  Just  saying  they  didn't 
have  these  figures  available  to  them? 

A  Yes.  Or  other  data.  I  can  see  here  the  German 
series  has  question  maz*ks  and  — 

EXAMINER  JOHNSON:  And  the  red  asterisk? 

THE  WITNESS:  Yes.  Where  I  supplied  information 
of  another  kind.  In  addition  to  just  bullion  value. 
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BY  MR.  LARSEN: 

Q  Yes.  Well,  a3  to  this  application,  I  believe  you 
said  that  generally  speaking  only  those  coins  that  were 
marked  with  an  asterisk  were  submitted  to  you  for  your 
comments,  as  reflected  in  your  — ■ 

A  Yes. 

Q  —  at  this  time? 

A  That  was  the  question  I  was  asked.  The  ones  which 
had  the  red  asterisk,  I  was  supposed  to  comment  about,  yes. 

Q  Then,  is  it  true  that  with  respect  to  the  other 
coins  in  the  application,  you  made  no  recommendations  about 
them  except  such  as,  for  example,  are  reflected  in  that 
reference  on  AX28B ,  where  you  said,  "Note:  The  120  franc 
pieces  listed  before  the  10  franc  one  are  marked  as  eligible." 

Generally  speaking,  did  you  comment  on  any  of  the 
coins  except  those  marked  with  an  asterisk? 

A  Generally  speaking,  v  didn’t  comment  and,  again,  I 
must  qualify  it .  There  may  have  been  phone  calls  — 

Q  i  understand. 

A  —I  don't  have  a  record  for. 

MRS.  PICKNELL :  I  reiterate  our  offer  to  resubmit 
any  of  the  coins  which  the  applicant  has  a  question  about . 

BY  MR.  LARSEN: 

Q  Isn’t  it  true,  Dr.  Stefanelli,  that  you  are  not 
generally  called  upon  for  your  views  as  to  specific  coins  if 
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the  cola  does  not  meet  a  marke  value  gold  bullion  content  of 
4to-i? 

A  I  believe  that  this  question  should  be  dissected 
rather  to  someone  in  the  Department  because  1  can’t  tell 
what  — 

Q  What  they  direct  to  you  and  what  they  don’t? 

A  No,  really,  I  was  just  under  an  assumption,  based 
on  the  number  of  questions  received,  that  any  coins  with 
which  no  file  card  had  been  set  up  would  be  brought  to  my 
attention.  In  other  words,  I  believe  that  the  Department  — 
again,  I  assume  here  because  it  is  really  the  question  that 
should  be  directed  to  the  Department  —  that  the  Department 
has  a  file  card  for  each  coin  and  if  they  don’t  find  that 
information,  they  are  seeking  in  this  file  card  or  on  it, 
only  then  they  would  refer  the  question  to  me. 

Q  But  in  respect  to  this  particular  application  now, 
without  reference  to  v;hat  may  have  gone  on  in  the  past,  I 
note  that  in  Applicant’s  Exhibit  7B,  the  letter  from  Dr. 
Leland  Howard,  and  2  read  from  the  letter  the  last  two 
sentences  on  the  page  which  refer  to  use  of  Friedberg  and 
the  4  Times  the  value  of  gold,  1  quote:  ’’Accordingly,  on 
this  basis,  it  didn’t  appear  that  the  values  of  such  coins 
to  collectors  was  sufficiently  above  the  value  of  the 
respective  gold  contents  that  they  could  be  considered  to 
have  exceptional  numismatic  value.  In  addition,  the  curator 
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of  Numismatics  at  the  Smithsonian  Institution  advised  us  that 
in  no  case  were  there  any  special  circumstances  which  would 
warrant  overriding  this  "4  Tiroes  Rule.” 

Now,  I  ask  you,  with  reference  only  to  this 
application.  Dr.  Stefanelli,  and  realizing  the  other  comments 
you  have  made  about  telephone  calls  and  prior  memorandum, 
did  you  advise  them,  that  being  the  Department,  as  to  this 
application  that  those  coins  which  didn’t  meet  the  ”4  Times 
Rule”  *—  that  there  were  no  special  circumstances,  let  me 
say,  which  would  warrant  overriding  the  ”4  Times  Rule"? 

A  I  — 

Q  With  reference  to  this  particular  application  and 
■these  coins? 

A  I  didn’t  advise  them,  in  general  ~  I  would  have  to 
qualify,  again,  that  generally  I  don’t  believe  that  I  advised 
them  about  cfc  her  coins  but  the  ones  marked  with  an  asterisk . 

Q  So  that  you  did  not  advise  them  —  for  example, 
take  Bolivia  8  escudos  1842? 

A  Yes . 

Q  With  reference  to  this  particular  application  and 
with  reference  to  this  particular  coin,  did  you  advise  them 
or  did  you  concern  yourself  with  whether  or  not  there  were 
any  circumstances  — 

A  No,  I  didn’t. 

Q  So  that  you  didn’t  advise  them  as  to  that  particular 
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coin  and  as  to  others  in  the  application  that  there  were  or 
werenTt  any  particular  circumstances  which  warranted  overriding 
the  "4  Times  Rule"? 

A  No. 

Q  Is  it  true  that  you  do  not  direct  the  Department 
policy  as  to  the  criteria  which  they  may  have  set  up  here? 

A  Certainly  not.  I  may  have  been  asked  occasionally, 
but  I  would  offer  an  opinion  which  would  be  simply  -- 
wouldn*t  be  remotely  binding  or  —  I  wouldnrt  consider  it 
having  any  particular  value. 

Q  So  you  operate  then  within  the  framework  of  the 
policy  as  directed  by  the  .Department;  is  that  correct? 

A  Yes . 

Q  Prior  to  1962  that  was  not  the  situation,  was  it? 

As  I  recall  your  testimony  yesterday,  Dr. 

Stefanelli,  in  working  under  the  old  regulation,  you  worked 
with  the  U.  S.  Mint  and  determined  if  post-1333  coins  had  a 
value  so  as  to  permit  their  being  held;  is  that  correct? 

A  Prior  to  1962,  we  worked  based  mainly  on  a  rather 
voluminous  document  prepared  by  U3,  the  Smithsonian 
Institution,  in  1957  and  forwarded  to  the  director  of  the  Mint 
through  Director  Kellogg,  Director  of  the  U.  S.  National 
Museum . 

Q  And  you  were  called  upon  following  1954  and  prior  to 
1962  to  comment  as  to  the  numismatic  value  of  the  post-1933 
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coins ,  woven ' t  you? 

A  Yes. 

Q  In  your  consideration  of  numismatic  value  as  to 
these  coins  —  I  am  talking  now  about  the  post-1933  and  during 
this  period  —  did  you  consider  the  gold  bullion  content 
of  the  coin  as  compared  to  such  market  value  ratios  as  may 
have  existed? 

A  My  attentioned  wandered;  I  am  sorry,  for  just  one 
moment . 

Q  My  question  wandered.  Should  I  repeat  it? 

A  Please . 

During  this  period  from  1954  to  1962,  when  you  were 
concerned  with  the  expression  of  a  view  by  you  as  to  the 
numismatic  value  of  a  coin,  did  you  consider  the  gold  bullion 
concent  of  the  coin  in  determining  such  a  value? 

A  fto, 

Q  Was  there  any  consideration  on  your  part  —  well, 
if  you  didnTt  consider  the  gold  bullion  content,  you  never 
considered  any  possible  relationship  between  market  value 
and  gold  bullion  content;  is  that  true? 

A  I  believe  that  I  have  mentioned  previously  that 
I  don’t  see  any  relationship  from  a  numismatic  view. 

Q  That  is  what  you  were  called  upon  for,  wasn’t  it? 

A  Yes . 

Q  I  know  in  your  Applicant’s  Exhibit  24A,  which 
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refers  to  a  memorandum  of  a  conference  between  Mrs.  Davidson 
and  you.  Now  I  refer  you  to  the  third  paragraph  of  that 
memorandum.  Would  you  read  it  to  yourself,  please? 

A  Yes . 

Q  Are  you  familiar  with  it? 

A  Yes . 

Q  With  reference  to  that  third  paragraph,  as  I 
understand  it,  and  you  correct  me  if  I  am  wrong,  it  means 
that  your  rulings  prior  to  1962  would  still  stand  under  the 
new  regulation  as  to  post-1933  coins,  as  to  the  coins  you 
actually  ruled  upon;  is  that  correct? 

A  Yes. 

Q  I  repeat  again:  You  took  no  consideration  in  your 
rulings  at  that  time  of  gold  bullion  content  or  any  ratio 
between  market  value  and  gold  bullion  content;  is  that  correct? 

A  It  is  correct  and  X  would  have  to  repeat  that ,  as 
fro©  a  strictly  numismatic  view  and  X  use  the  word 
’numismatic n  within  the  connotation  of  a  science  or  museum  or 
historic  science,  the  bullion  content  is  not  the  relevant 
factor  hut  when  it  conies  to  collectors,  hoarders  or  so,  it 
might  be. 

Q  But  not  to  a  numismatist? 

A  Not  to  a  numismatist  in  the  sense  in  which  I  am 
using  it  all  the  time  as  a  historian. 

Q  Right.  I  think  we  follow  you  on  that.  So  that  it 
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is  possible,  is  it  now,  that  a  post-1933  coin  could  be 
very  — *  could  have  a  market  value  very  close  to  the  gold  bullion 
content  and  might  still  be  licensed  today  for  importation; 
isn’t  that  true? 

A  Yes.  You  never  consider  the  bullion  value  before 
chat.  X  wasn’t  thinking  and  X  am  still  not  thinking  as  a 
numismatist  in  these  terms. 

Q  So  that  what  wa  have  evolved  here  is  that  pre-1833 
coins  may,  in  several  instances,  have  to  meet  this  gold 
bullion  market  value  ration,  v;hereas  post-1933  coins,  having 
been  ruled  upon,  may  not  meet  it;  is  that  correct?  Having 
been  ruled  upon  previously? 

A  These  are  difference  circumstances.  We  are 
operating  on  1933-1954  set  of  regulations  which  were  changed 
in  1962. 

Q  But  your  prior  rulings,  I  understand  from  this 
third  paragraph,  still  stand  as  to  post-1933  coins? 

A  Again,  the  Department  makes  the  rulings.  I  make 
the  r ec  ommendat ions . 

Q  All  right.  Sven  now,  Dr.  Stefanelli,  with 
reference  to  the  eligibility  of  coins,  X  note  from  your 
Applicant’s  Exhibit  28  that  you  rarely  recommend  that  they 
be  licensed  for  importation  but  you  merely  confine  your 
remarks  to  such  reference  works  as  you  have;  is  that  not 
generally  true? 
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A  Yes ,  it  is . 

Q  I  noted  in  a  few  instances  yon  have  commented  that 
the  coin  should  be  licensed.  On  what  basis  did  you  do  that? 

A  Well,  first  of  all  i  never  thought  of  this 
Memorandum  as  becoming  the  subject  of  a  hearing.  S  really 
thought  it  was  an  internal  document  which  would  just  3tay 
within  the  Department  and  if  you  want  to  call  it  a  slip-up, 
yes.  i'  also,  when  l  was  quite  familiar  with  the  general 
framework  and  i  believe  you  mentioned  this  in  some  of  my 
memoranda  and  may  have  mentioned  it  here,  but  I  believe  l 
mentioned  it  at  least  by  phone  that  at  least  within  the 
framework  —  since  1  am  so  familiar  with  the  framework  under 
which  the  Department  operates  —  sometimes  I  would  maybe 
just  say  very  clearly  that  this  should  be  licensed  for 
importation,  in  the  general  framework. 

Q  The  guidelines  which  the  Department  has  established, 
their  policy,  not  yours? 

A  Yes. 

Q  Is  that  what  you  mean  by  "framework”? 

A  Yes . 

You  are  talking  about  the  Department’s  standards, 
not  your  standards?  Well,  your  standards  within  the 
Department  standards?  All  right. 

EXAMINER  JOHNSON :  The  answer  to  that  question  I 
don’t  chink  is  on  the  record. 
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MR.  LAESEN:  Maybe  we  better  read  back  the  question. 

EXAMINER  JOENSON:  You  have  interrupted  bin. 

BY  HE.  LARSEN: 

Q  3l  will  restate  the  question.  When  you  said,  Br. 
Stefanelli,  that  you  were  familiar  with  the  framework  of  the 
standards  of  the  Department,  you  were  referring  to  the 
standards  of  the  Department  for  licensing  coins  rather  than 
your  own  considerations  as  to  numismatic  value ;  is  that 
correct? 

A  Yes.  And  l  can  see  right  here  a  remark  under  -~ 
what  is  it? 

Q  Applicant's  Exhibit  2SC. 

A  Where  X  say  for  Ethiopia,  one  wank  ,  19G1  should 
be  considered  eligible  based  on  the  "4  Times  Rule . " 

Q  You  don't  give  any  special  support  to  the  ”4  Times 
Rule"  but  you  knew  that  that  came  within  the  standards  the 
Department  has  adopted? 

A  Yes . 

Q  Let's  see.  i  think  most  of  them  follow  that.  Well, 
here  is  one  from  Tibet  appearing  under  Applicant's  Exhibit 
23B? 

A  Yes.  Again,  X  say  it  should  be  considered  eligible 
based  on  the  "4  Times  Rule.” 

Q  So  the  information  you  wore  able  to  supply  to  the 
Department  gave  them  the  two  factors  they  consider,  that  is  , 
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either  market  value  and?or  cold  bullion  content  so  that  such 
a  determination  of  4X  could  be  made;  is  that  correct? 

A  The  market  value  as  indicated  in  the  Gold  Coins  of 
the  World  by  Friedberg? 

Q  Eight . 

A  1  would  not  go  into  auction  records.  I  would 
not  go  into  specialized  text  reference  works  because  X 
coiiider  that  as  a  considerable  complication  of  the  entire 
work . 

Q  And  that  wouldn't  have  complied  with  the  standards 
adopted  by  the  Department;  isn't  that  correct? 

A  It  would  have  complicated  the  work  enormously. 

Q  But  it  wouldn’t  havo  complied  with  the  standards 
which  the  Department  had  adopted  here,  i.e.,  Mr.  Friedbarg 
IS  58? 

A  Yes . 

Q  Won ,  1  know  chat  as  to  several  of  these  coins  on 
Applicant’s  Exhibit  28  you  make  no  recommendation  whatsoever. 
Why  is  that?  Let’s  take  one,  for  example.  Eero  is  Vatican 
on  Applicant’s  Exhibit  28C.  Vatican.  A  hundred  lire,  1959. 
According  to  our  information,  there  were  three  thousand 
similar  pieces  struck .  Now,  you  didn’t  make  any  recommendation 

as  to  whether  that  was  eligible,  did  you,  on  this  particular 
document? 

A  No,  l  didn’t. 
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Q  Why  didn’t  yoit  make  a  recommendation? 

A  Mainly  because  2  felt  that  it  was  up  to  the 

Department  to  jaake  a  determination  whether  a  Vatican  piece 
of  which  only  three  thousand  were  struck  in  1958  should  be 
eligible . 

Q  To  quote  from  your  testimony,  I  think  on  direct 
examination,  the  denial  of  a  license  is  not  really  within 
your  domain  nor  is  the  granting  of  a  license  within  your 
domain? 

A  No. 

Q  In  your  consideration  of  the  Breesmann  collection, 
did  you,  at  any  time,  have  an  opportunity  to  comment  to  the 
Department  as  to  the  nature  of  the  collection,  as  to  its 
apparent  worth  and  value?  you  made  some  comments  in  your 
direct  and  closs  yesterday  about  being  impressed  with  the 
list  and  almost  made  a  copy  of  it  for  your  own  records. 

Did  you  ever  pass  that  information  on  to  the 
Department ,  if  you  recall? 

EXAMINER  JOHNSON:  Do  you  recall? 

BX  MB.  LARSEN: 

Q  If  you  don’t  recall,  why  — 

A  I  am  under  oath  here  so  1  really  have  to  recall  or 
X  don’t  recall.  I  do  roeall  my  comments.  I  did  comment  on  the 
importance  of  the  collection,  yes. 

EXAMINER  JOHNSON :  What  were  your  comments? 
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THE  WITNESS:  That  it  is  an  oustanding  collection 
and  an  obvious  group  assembled  by  someone  over  a  long  period 
of  time  or  something  to  that  effect. 

MR.  LARSEN:  At  this  time,  I  would  like  to  offer 
Applicant's  Exhibit  28  for  identification  into  evidence. 

That  being  a  memorandum  from  Mrs.  Davidson  dated  June  1965. 

EXAMINER  JOHNSON:  That  is  28A  through  D;  is  that 

correct? 

MR .  LARSEN :  That  is  correct . 

EXAMINES  JOHNSON:  Any  objection? 

MBS.  PIC&NELL:  No  objection. 

EXAMINER  JOHNSON:  It  will  be  received  in  evidence. 

(Whereupon,  the  document  referred  to 

as  Applicant Te  Exhibit  28  for  identification 
was  received  into  evidence.) 

BY  MR.  LARSEN: 

Q  It  is  obvious,  Br.  Stefanelli,  from  this  memorandum 
and  from  your  comments  you  were  very  much  aware  of  what  we 
popularly  refer  to  here  as  the  ”4  Times  Bulej"  is  that  true? 

A  Yes. 

Q  Did  you  disclose  this  ruling  to  anyone  outside  of 
your  office? 

A  No ,  never . 

Q  Were  you  under  any  restrictions  insofar  as  disclos¬ 
ing  it  to  anyone  outside  of  your  office? 

A  l  was  under  no  restrictions  but  I  considered  it 
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privileged  information. 

Q  Prior  to  this  controversy,  were  you  aware  that  any 
ono  outside  your  office  or  Dr.  Howard^  office  knew  the 
”4  Times  Rule”? 

A  Certainly  not . 

Q  And  the  basis  for  the  secrecy  from  your  point  of 
view  was  that  it  was  confidentially  given  to  you? 

A  I  just  felt  that  was  a  working  arrangement  arrived 
at  and  that  I  would  not  —  1  would  be  violating  confidences 
if  I  were  to  disclose  such  information. 

MR.  LARSEN:  No  further  questions. 

EXAMINER  JOHNSON :  Do  you  want  to  take  a  recess  to 
reassemble  your  material? 

MRS.  PICKNSLL:  If  I  could  have  about  five  minutes, 
I  think  it  would  be  helpful. 

EXAMINER  JOHNSON :  All  right.  Sometimes  we  save 
time  that  way.  We  will  take  a  five  minute  recess. 
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EXAMINER  JOHNSON:  Ready  to  proceed? 

MR.  LARSEN:  Mr.  Examiner,  since  the  testimony  of 
Dr.  Stefanelli  did  relate  to  Applicant’s  Exhibit  24,  which  is 
a  memo  of  a  meeting  with  him  and  Mrs.  Davidson,  I  think  it 
would  probably  be  appropriate  at  this  time  if  I  offer  that  for 
introduction.  I  have  been  told  it  was  not  previously  offered. 

MRS.  PICKNELL:  I  have  no  objection. 

EXAMINER  JOHNSON:  Applicant's  Exhibit  24A  and  B, 
without  objection  it  will  be  received  in  evidence. 

(Whereupon,  the  document  referred  to, 
heretofore  marked  Applicant's  Exhibit 
24A  and  24B,  for  identification,  was 
received  in  evidence.) 

REDIRECT  EXAMINATION 

BY  MRS.  PICKNELL: 

0  What  in  your  opinion  is  an  exceptionally  rare  coin. 

Dr.  Stefanelli? 

A  In  our  exhibits  --  I  have  to  somehow  go  into  some 
background  again  for  information.  In  our  exhibits  we  identified 
coins  which  are  considered,  and  I  am  speaking  now  of  coins  which 
are  considered  to  be  of  exceptional  rarity,  and  we  had  a  red 
pin  which  has  since  been  removed  because  of  security  considera¬ 
tions.  At  that  time  we  limited  this  indication  to  pieces  of 
which  25  or  fewer  specimens  are  known  to  have  survived. 

All  right.  I  would  like  to  ask  you  about  this  Hungarian 
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10  korona  piece  of  19;)8  listed  on  Applicant's  Exhibit  7A  to  D. 
It  is  paragraph  E. 

A  I  am  aware  of  it. 

Q  How  many  of:  those  were  minted  of  the  190  8  series  or 
issue? 

A  According  to  official  minute  records  there  were 
500,981,000  struck. 

Q  How  many  were  struck  in  the  entire  series?  Do  you 
have  any  figures  on  that? 

A  We  have  figures  for  many  years  and  they  are  rather 
substantial.  If  I  limit  myself  to  substantial  figures  for 
1892  and  1893  there  were  1,086,806. 

1904,  1,530,735. 

1905,  868,624. 

1906,  747,606. 

1907,  52,217. 

1908  I  cited  before. 

1909,  573,861. 

Otherwise  for  other  years,  in  the  late  1800's  the 
issue  number  was  limited  to  about  a  quarter  of  a  million  for 
each  year.  We  don't  have  data  for  1895.  We  do  have  a  low 
issue  number,  or  comparatively  low  issue  number  for  1896  when 
only  31,890  were  struck. 

Q  Now  in  speaking  of  the  series,  what  do  you  mean  — 

A  Well,  coins  of  the  same  design  but  with  different 
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Q  I  see. 

A  We  do  not  have  any  mint  mark  problems,  thank  God, 
on  this  issue. 

0  Could  we  go  back  again  to  the  use  of  gold  coins  in 
Persia  and  Turkey.  I  am  referring  particularly  to  the  pahlevis 
in  Applicant's  Exhibit  7A  to  F.  And  Turkey  piastres,  the  deluxe. 

You  said  that  they  might  be  used  in  special  cir¬ 
cumstances  for  large  transactions? 

A  The  pahlevis  are  used,  according  to  information 
available  to  us ,  in  large  transactions ,  yes ,  as  money ,  but  the 
value,  I  must  represent,  will  be  negotiated  in  this  case. 

Would  it  be  customary  for  the  people  to  hold  on  to^^ 
these  coins  for  say  a  considerable  period  of  time? 

A  Yes . 

Before  they  actually  make  use  of  them? 

A  Yes . 

EXAMINER  JOHNSON:  Isn’t  that  true  of  all  gold  coins? 

THE  WITNESS:  Largely  so  in  —  particularly  in  modern 


times „ 


EXAMINER  JOHNSON:  That  is  what  we  are  talking  about 

today. 

THE  WITNESS:  Yes. 

BY  MRS.  PICKNELL: 

Was  this  generally  true  before  1933? 
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A  Before  1933,  and  you  are  limiting  me  to  just  this 
date  and  that  makes  it  a  little  bit  more  difficult  -- 

I  don't  mean  immediately  before  1933  but  going  a  little 
farther  back  in  history, 

A  Going  back  in  history  of  course  gold  coins  would  be 
used  in  every  day  transactions  and  as  a  matter  of  curiosity  I 
remember  a  report  from  Russia  where  people  preferred  paper  money 
to  gold  coins  because  they  considered  them  too  heavy  to  carry. 
They  would  be  used,  yes. 

EXAMINER  JOHNSON:  But  rarely  used  when  you  go  to  the 
grocery  store  and  buy  merchandise  like  that  even  prior  to  193  3? 

THE  WITNESS:  Yes,  It  would  be  unpractical. 

BY  MRS.  PICKNELL: 

Would  an  off  strike  have  any  meaningful  value  in  terms 
of  circulation  or  anything  of  that  sort? 

An  oj.'f  strike,  the  way  I  used  it  this  morning,  in 
other  words ,  from  a  day  —  no ,  as  a  rule  it  would  not  be  meant 
for  circulation.  It  would  be  meant  for  presentation  and  even 
collectors  purposes  and  I  just  have  to  go  back  to  a  colloquial¬ 
ism  used  at  one  time  among  collectors  in  Europe,  and  they  refer 
to  Ferariten  coins  especially,  struck  for  Mr.  Ferari,  a 
prominent  collector.  I  don’t  know  whether  that  is  true  for 
Yemen,  of  course.  I  don’t  know  why  they  made  these  off  strikes 
for  /emen.  We  just  don’t  have  any  information  for  those. 

Do  you  have  any  information  on  the  mintage ,  I 


mean 
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amounts  of  the  pahlevis  that  were  struck,  those  listed  on  page  -- 
Applicant's  Exhibit  7F?  You  have  already  given  information,  I 
believe,  on  the  1932  one  pahlevi? 

A  The  reporting  is  very  incomplete  and  I  have  only 
sporadic  figures.  For  the  one  pahlevi,  1928,  I  do  have  a  number 
of  pieces  struck  and  it  is  21,282.  For  the  half  pahlvei  of 
1944,  we  have  75,836.  And  if  I  may  add  issues  or  issue  numbers 
available  on  pieces  which  are  not  covered  in  the  listing  here 
before  me,  the  one  pahlevi  1947  was  issued  to  —  the  number  of 
151,000  were  issued.  The  one  pahlevi  1948  — 

MR.  LARSEN:  Are  those  on  this  list? 

THE  WITNESS :  No . 

MR.  LARSEN :  Oh,  those  aren't  on  this  list? 

THE  WITNESS:  No. 

MR.  LARSEN:  I  didn't  mean  to  interrupt.  I  was  try¬ 
ing  to  find  it  and  I  couldn't. 

THE  WITNESS:  No.  The  one  pahlevi  1943  there  would 
be  20,000.  The  half  pahlevis  of  1947,  you  have  36,000. 

EXAMINER  JOHNSON:  Are  these  on  the  list  here? 

THE  WITNESS:  No. 

EXAMINER  JOHNSON:  Why  are  we  involved  with  that 

then? 

MRS.  PIGKNELL:  Just  from  the  point  of  Dr. 

Stef anelli ' s  records  are  incomplete  on  how  many  of  some  of 
these  coins  were  minted  and  it  is  just  being  offered  for  the 
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purpose  of  showing  that  in  other  issues  of  pahlevis  there  have 
been  large  mintages . 

EXAMINER  JOHNSON:  That  wouldn't  determine  it  as  far 
as  any  of  these  particular  coins  are  concerned. 

MRS.  PJCKNELL:  But  I  think  it  would  be  an  indication 
that  there  are  large  mintages  of  these  particular  coins  that 
Persia  has  put  them  out  in  large  amounts. 

EXAMINER  JOHNSON:  Proceed. 

BY  MRS.  PICKNELL: 

bo  you  have  any  other  figures  on  mintages  of  these  _ 

A  .1952  we  have  9  8,024  for  the  half  pahlevi,  but  other¬ 
wise  we  don't  have  any  records  available  here.  This  does  not 
mean  that  under  certain  effort  we  could  not  obtain  them.  It  is 
<aite  possible  that  we  could  get  some  better  reports  from  Persia. 
MRS.  PICKNELL:  That  is  all  the  questions  I  have. 
EXAMINER  JOHNSON:  Anything  else? 

MR.  LARSEN:  No  further  questions.  Thank  you  very 

much . 

EXAMINER  JOHNSON:  Let  me  ask  you  a  question  here. 

in  your  capacity  there  with  the  Smithsonian  Institute 
are  you  ever  called  upon  to  be  an  appraiser? 

THE  WITNESS:  No. 

EXAMINER  JOHNSON:  Have  you  ever  acted  as  a  commercial 


THE  WITNESS: 


As  a  rule  I  refuse  to  act  as  an  appraiser. 


appraiser? 
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I  could  break  the  rule  of  course  on  my  time  off  and  I  indirectly 
would  break  it  by  simply  quoting  figures  from  the  catalogs 
to  people. 

EXAMINER  JOHNSON:  Would  you  in  making  an  appraise¬ 
ment  of  a  coin  rely  upon  auction  sales  as  to  what  those  coins 
have  brought  at  various  times? 

THE  WITNESS:  Well,  as  I  said,  I  had  the  opportunity 
or  the  necessity  to  express  an  opinion  in  connection  with  the 
value  of  coins  but  I  would  limit  myself  to  catalogs  and  again, 
since  I  think  I  --  in  confidential  matters  with  which 
certain  services  of  the  Government  would  be  concerned  I  did 
refer  to  auction  catalogs,  yes. 

EXAMINER  JOHNSON:  Would  you  rely  upon  what  the 
prices  brought  at  those  sales  as  being  the  market  value? 

THE  WITNESS:  I  would  consider  them  indicative  of  the 
market  value  with  qualification  that  auctions  are  what  they  are 
an<"  that  one  auction  may  bring  a  very  high  record  and  while 
in  another  auction  the  same  piece  may,  in  a  comparable  condition, 
may  bring  a  lower  price . 

EXAMINER  JOHNSON:  When  you,  in  buying  gold  coins  for 
tae  Smithsonian  Institute,  how  do  you  appraise  the  value  of 
those  coins  and  arrive  at  what  price  you  will  pay  for  those 
coins? 

THE  WITNESS :  Fortunately  no  Government  funds  are 
usually  available  to  us  for  purchases.  It  would  be  quite  a 
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theoretical  situation.  I  would  simply  go  by,  well,  I  would  not 
be  in  a  position  to  appraise  the  value.  I  would  simply  accept 
the  dealer's  price.  I  am  afraid  I  am  not  very  helpful. 

EXAMINER  JOHNSON :  What  I  am  trying  to  arrive  at  is 
how  you  determine  what  price  you  will  pay  for  a  coin  to  add  to 
your  collection. 

THE  WITNESS:  Well  I  would  consider  particular 
interest  for  --  to  tell  a  story  within  an  exhibit  and  then  I 
■  frankly  would  not  be  too  much  concerned  with  what  the  catalog 
says  for  that  particular  issue.  I  would  go  then  by  my  own 
impression. 

EXAMINER  JOHNSON :  In  other  words  a  coin  that  you 
don  t  have  in  your  collection  for  a  particular  series,  even 
though  it  doesn ' c  have  a  large  market  value  may  be  of  exceptional 
value  to  you  as  a  collector? 

THE  WITNESS:  Of  course . 

EXAMINER  JOHNSON:  I  believe  you  were  here  when  Mr. 
Stack  testified? 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  And  he  indicated  how  he  had  arrived 
and  made  an  appraisal  of  the  value  of  those  coins  which  he 
had  listed  in  a  document.  What  number  was  that? 

MR.  LARSEN:  That  was  Applicant's  Exhibit  AX4 ,  letter 
of  August  26. 

EXAMINER  JOHNSON:  Do  you  recall  that  exhibit? 
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THE  WITNESS:  I  don't  know  that. 

EXAMINER  JOHNSON:  I  know,  but  you  heard  his  testimony, 
didn’t  you? 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  As  to  the  manner  in  which  he 
arrived  at  a  value  of  a  coin  and  listed  in  this  particular 
document  what  he  considered  the  value? 

THE  WITNESS :  I  would  appreciate  it  if  you  or  someone 
would  refresh  my  memory  on  that. 

MR.  LARSEN:  I  think,  if  I  may,  your  Honor,  at  pages  -- 
Appellant's  Exhibit  pages  4  -- 

MRS.  PICKNELL:  You  are  referring  to  the  material 
in  the  letter? 

EXAMINER  JOHNSON:  Yes. 

MR.  LARSEN:  4H  through  4K,  Mr.  Stack  testified  that 
ne  obtained  the  certain  valuations  bas€:d  upon  catalogs,  auction 
sales,  et  cetera. 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  You  remember  that  testimony?  I 
believe  you  were  in  the  hearing  room  at  the  time. 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  What  I  was  asking:  Would  you  think 
that  would  be  a  fair  method  of  making  an  appraisal  of  values 
that  he  described? 


THE  WITNESS :  Yes ,  it  would  be  a  fair  method  and  I 
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believe  that  I  commented  on  this. 

EXAMINER  JOHNSON:  I  didn't  recall  you  commenting  on 
it  specifically. 

THE  WITNESS:  Not  in  my  testimony  here  but  I  think  I 
commented  even  in  the  memorandum. 

EXAMINER  JOHNSON:  But  -- 

THE  WITNESS:  As  I  understand  it  my  memoranda  are 
part  of  the  record  now. 

EXAMINER  JOHNSON:  Would  you  think  his  testimony  in 
this  respect  in  arriving  at  these  values  is  a  fair  method  of 
arriving  at  the  value  of  these  particular  coins? 

THE  WITNESS:  With  qualifications  again.  It  is 
always  the  subjective  element  which  enters  all  these  things, 
but  certainly  price  lists,  auction  records  and  particularly  if 
you  have  more  than  one  to  bear  a  certain  record  out  would  be 
an  excellent  guideline  and  certainly  has  been  taken  into  con¬ 
sideration  by  the  various  catalogers  who  indicate  market 
values . 

EXAMINER  JOHNSON:  Would  you  think  that  the  guidelines 
that  he  employed  and  which  he  testified  to  was  a  fair  method 
of  arriving  at  values? 

THE  WITNESS:  From  his  point  of  view,  yes. 

EXAMINER  JOHNSON:  From  your  point  of  view? 

THE  WITNESS:  From  my  point  of  view,  as  a  person,  it 
is  a  very  good  method  and  a  method  which  is  generally  used. 


. 
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EXAMINER  JOHNSON:  That  is  what  I  wanted  to  know. 

THE  WITNESS:  It  is  generally  used  because  again  I 
would  have  to  make  a  digression.  Larger  houses,  particularly 
in  Europe,  have  the  possibility  where  labor  is  not  as  expensive 
as  it  is  here,  and  keep  extensive  card  records  of  the  various 
auction  sales  and  price  lists  and  these  are  then  their  guide¬ 
lines.  In  other  words,  a  house  like  Jack  Shulman  in  Amsterdam 
would  not  go  by  Friedberg  but  they  would  go  by  their  own  file 
cards . 

EXAMINER  JOHNSON:  Yes. 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  And  now  the  1958  edition,  when 
was  that  published  the  first  time,  available  to  the  public? 

THE  WITNESS:  In  1958  as  far  as  I  know. 

EXAMINER  JOHNSON:  And  how  long  do  you  think  it  would 
take  to  collect  the  data  contained  in  that  document  before  it 
was  published? 

THE  WITNESS :  It  must  have  taken  them  at  least  four 

years . 

EXAMINER  JOHNSON:  And  then  — 

THE  WITNESS:  That  is  a  minimum. 

EXAMINER  JOHNSON:  Would  you,  in  your  opinion  of 
what  you  know  about  coins ,  during  that  four  year  period  do  you 
think  there  would  be  a  change  in  valuation  of  the  various 
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THE  WITNESS:  Certainly. 

EXAMINER  JOHNSON:  What  way,  up  or  down? 

THE  WITNESS:  The  trend  is  up. 

EXAMINER  JOHNSON:  Has  there  been  any  trend  during 
that  period  where  it  went  down?  During  that  four-year  period? 

THE  WITNESS:  I  am  unaware  of  it.  I  may  be  wrong. 
EXAMINER  JOHNSON:  That  is  all. 

MR.  LARSEN:  Nothing  else. 

MRS.  PICKNELL:  Nothing. 

EXAMINER  JOHNSON:  Thank  you. 


(Witness  excused) 
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EXAMINER  JOHNSON :  Do  you  want  to  start  out  with  your 
witness  now  or  would  you  prefer  to  take  a  recess  for  lunch? 

MR30  PICKNELL:  i  think  I  would  like  to  start  out  if 
it  is  all  right  with  everybody  and  then  we  could  maybe  take  a 
break  in  the  middle  of  it, 

EXAMINER  JOHNSON:  Go  on  for  20  minutes  or  so. 

Whereupon, 

MIRIAM  SUTTON 

having  been  previously  duly  sworn, resumed  the  stand  and  testi¬ 
fied  further  as  follows: 

DIRECT  EXAMINATION  (resumed) 

BY  MRS,  PICKNELL: 

1  think  you  have  already  3tated  your  name  and  address 
for  the  record  and  your  position. 

How  long  have  you  been  employed  as  an  applications 
examiner  in  the  Gold  and  Silver  Office? 

A  X  started  January  1965  „ 

Can  you  tell  us  something  about  your  schooling  and 
past  work  experience? 

A  I  have  a  bachelor* s  degree  from  UCLA  in  business 
administration,.  I  have  worked  as  a  secretary  and  administrative 
assistant,  executive  secretary  type  positions  for  about  20  years. 

Do  you  know  approximately  how  many  requests  to  import 
£'o.?.d  coins  have  been  processed  by  your  office  in  the  past  year? 

We  maintain  a  book,  bound  book  and  list  each  license 
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fcy  number  so  I  added  up  the  number  of  licenses  issued  in  the 
past  year  and  come  up  v/ith  968  „ 

Q  Did  you  work  on  most  of  these  licenses  yourself? 

A  As  a  rough  estimate,  about  200  of  them., 

Q  Do  you  have  any  idea  of  che  breakdown  among  the 
applicants?  I  mean  as  between  dealers  and  individuals,  museums 
and  that.  Just  an  estimate. 

A  S  added  it  up  and  found  137  or  about  17  percent  of  the 
licenses  out  of  the  total  figure  of  968,  about  17  percent  were 
issued  to  dealers. 

EXAMINER  JOHNSON:  How  many  of  those  were  applicants? 

THE  WITNESS:  Of  the  number  of  licenses  issued  last 
year,  about  17  percent  went  to  dealers.  The  rest  to  individuals. 

BY  MRS.  PICKNELL: 

Q  I  would  like  to  show  you  Applicant's  Exhibit  1-A  to  S, 
the  application  by  Stack’s  to  import  the  gold  coins  in  question- 
Did  you  process  this  application? 

A  Yes,  I  did. 

Q  Now  under  the  regulations,  applications  for  licenses 
to  import  rare  gold  coins  are  required  to  foe  filed  on  Form  TG  31. 
I  show  you  two  documents  which  I  would  like  to  have  marked 
identified  at  this  time  as  Treasury  Exhibit  10. 


KXXX 


(Whereupon,  Treasury  Exhibit 
Nos.  10 -A  and  10-B  were  marked 
for  identification.) 
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EY  MRSs  PICKNELL: 

Q  I 3  this  Form  TG  31? 

A  Yes,  it  is„ 

Q  Was  the  application  which  is  Exhibit  1-A  to  S,  was  it 
filed  on  form  TO  31? 

A  It  was  filed  oa  10-A  but  they  didn’t  use  10-B  for  the 
schedule  format, 

Q  Were  there  any  omissions  made  in  —  I  mean  v;ere  there 
any  deviations  from  the  prescribed  form  in  connection  with 
supplying  information  required  by  the  form? 

A  The  applicant  used  a  Friedberg  number  for  their 
descriptions  to  give  us  an  idea  of  the  mint  mark  and  design. 
They  listed  the  date,  denomination  and  country  of  issue  and  the 
condition  but  there  ms  no  indication  of  the  mint  mark  or  the 
design  other  Shan  that  they  used  a  Friedberg  number  which  would 
give  you  that  mint  mark  and  design, 

Q  1  noticed  also  that  while  on  the  form  and  the  attach¬ 
ment  for  additional  coins  or  the  continuation  page  which  is 
Exhibit  10-ii,  there  are  lines  drawn  conveniently  so  that  each 

coins  caa  be  described  and  then  underneath  it  there  would  be  a 
line » 

it  he  applicant's  application  was  submitted  on  plain 
paper,  not  ruled. 

Did  these  omissions  cause  you  any  problems  in  pro¬ 


cessing  the  application? 
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A  Yes,  I  found  it  necessary  to  copy  information  from 
Friedberg  or  to  have  Friedberg  open  and  read  Friedberg  and  at 
the  same  time  read  the  application  and  at  the  same  time  read 
my  cards  in  order  to  pull  it  ail  together  and  1  also  found  it 
necessary  to  draw  lines  on  their  application  in  order  to  pull  the 
material  together  for  ease  of  — ■  for  ay  ease  in  reading  and  work- 
iiig  wick  &£„  It  is  very  easy,  in  a  list  of  this  type,  particularly 

with  figures  for  the  eye  to  go  above  or  below  a  line. 

Q  You  mentioned  you  had  to  keep  referring  to  Friedberg. 

Was  this  because  certain  information  had  been  omitted  having  to 
do  with  the  mint  mark? 

A  Yes,  By  using  Friedberg  and  a  book  value  and  four 
times  value,  why,  it  works  out  that  in  some  instances,  if  it 

has  a  certain  mint  mark  it  may  be  imported.  If  it  ha3  another 

mint  mark  it  may  not  be  imported,  it  may  also  depend  on  whether 
the  mint  mark  is  on  one  side  of  the  coin  or  not  it  may  bo 
imported  or  not  or  if  they  talk  about  a  plump  face  it  may  be 
imported  and  if  its  a  think  face  it  may  not  be  imported  and  we 
got  involved  in  great  details  here. 

in  other  words,  the  mint  mark  is  very  significant, 

A  And  the  description. 

Q  What  procedure  did  you  observe  in  processing  this 
applicat ion? 

A  I  sat  down  with  the  list  against  —  we  have  a  card 
file  set  on  legs  up  against  the  wall.  About  nine  drawers.  And 
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you  pull  your  chair  up  to  it  and  hat'e  the  list  and  you  just 
simply  start  at  the  beginning  and  pull  open  the  drawer  and 
these  first  coins  were  Argentina  so  you  would  start  with  Argen¬ 
tina  and  check  and  see  if  there  were  a  card  in  there  for  the 
1842,3  escados  of  Argentina,  If  I  don't  find  a  card  why  then 
I  put  a  little  check  mark  or  dash  or  something  to  indicate  to 
myself  that  I  have  looked  it  up  and  that  I  found  no  ruling. 

If  I  found  a  card,  why,  then,  1  copied  what  was  on  the  card. 

An  "E"  for  eligible  and  "HE"  for  not  eligible, 

Q  If  you  find  a  card  marked  eligible  or  ineligible  under 
your  instructions  and  your  operating  procedure,  are  you  entitled 
to  assume  that  you  have  consulted  —  that  on  some  previous 
occasion  Dr.  Stefanelli  has  been  consulted  with  respect  to  this 
particular  coin? 

A  Eight. 

And  it  is  the  policy  also  of  the  office  to  —  once 
a  license  has  been  issued  for  a  coin  to  go  ahead  and  continue 
issuing  licenses  for  that  coin  even  though  subsequent  information 
would  indicate  to  us  that  if  v/e  had  had  the  subsequent  information 
in  the  first  place  we  wouldn't  have  made  it  eligible,.  This  was 
with  Lhe  exception  of  typographical  error  if  for  some  reason  it 
comes  to  our  attention  that  someone  in  sending  a  memo  to  Dr. 
Stefanelli  their  eye  moved  above  the  list  in  Friedberg  and  they 
copied  the  wrong  book  figure,  why,  then,  we  would  consider  that 
a  typographical  error  and  then  we  would  make  a  change. 
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Q  After  you  get  through  marking  up  whether  or  not  it  is 
eligible  or  ineligible  on  the  application,  what  do  you  do  next? 

A  This  is  another  reason  for  putting  a  little  mark 
beside  them  if  there  is  no  card.  In  thie  particular  instance 
the  license  or  the  application  was  quite  long  so  I  didn’t  type 
a  separate  memo  but  normally  most  applications  that  come  in  are 
for  a  few  coins  so  I  then  type  a  memo  to  Dr,  Stefanelli  and 
list  those  for  which  we  do  not  have  rulings.  We  have  standard 
procedure  for  that.  You  list  the  Friedberg  number  and  a  des¬ 
cription  of  the  coin  and  then  if  the  coin  is  made  after  1830 
you  list  the  book  value  and  four  times  value. 

Then  we  have  standard  paragraphs  that  we  write.  If 
the  coin  is  made  prior  to  1830  why,  then,  you  say  " Since  this 
coin  is  made  prior  to  1830,  it  may  be  imported.  Agreed?"  Or 
"Since  the  book  value  is  greater  than  the  four  times  value  the 
coin  may  be  imported.  Agreed?"  Or  "Since  the  book  value  is 
less  than  the  four  times  value  the  coin  may  not  be  imported. 
Agreed?" 

EXAMINER  JOHNSON:  Why  do  you  use  1830  and  prior? 

THE  WITNESS:  Any  gold  piece  made  prior  to  1330  and 
may  be  imported.  These  are  antiquities.  So  we  only  concern 
ourselves  with  book  value  and  four  times  value  on  pieces  made 
after  1830. 

BY  MRS.  PICKNELL: 


Q  Now  when  you  receive  your  comments  back  from  Dr. 
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Stefanelli  — - 

A  Excuse  me,  I  did  neglect  to  say  we  make  an  original 
and  tv/o  and  an  original  and  one  of  the  memo  go  to  Dr . 

Stefanelli  and  then  he  makes  repl^r  on  the  original  memo  bacr.  to 
us  so  it  is  our  original  memo  with  his  reply  on  it  that  comes 
back  to  us  and  also  he  has  a  rubber  stamp. 

The  reason  we  use  that  format  in  those  standard  para~ 
graphs,  he  has  a  rubber  stamp  that  says  agreed  and  a  line 
drawn  with  his  name  printed  under  it  so  he  can  then  just  sign, 
it.  These  are  a  great  many  details  about  procedures  but  it 
has  been  set  up  in  an  attempt  to  eliminate  as  much  as  possible 
typing  and  work  on  the  part  of  each  office. 

Q  Does  he  every  write  back  and  say  not  agreed  or  call 
to  your  attention  any  special  circumstances? 

A  Yes.  Although  it  is  set  up  in  70  percent  or  maybe 
more  of  the  cases  Dr.  Stefanelli  agrees  with  the  book  value  and 
four  times  value,  it  is  set  up  in  that  fashion.  However,  it  is 
also  our  understanding  tint  he  feels  completely,  he  should 
feel  completely  free  to  offer  any  and  all  comments  he  would  care 
to  make  about  any  of  the  coins. 

Q  When  he  does  offer  comments  which  might  disagree  with 
your  determination  which  could  be  based  on  four  times  book 
value,  v/ho  in  that  case  makes  the  final  decision  as  to  whether 
or  not  the  coin  may  be  imported? 

A  If  the  book  value  is  greater  than  the  four  times  value 
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or  vice  versa  and  it  comes  back  with  a  note  from  Dr .  Stefanelli 
he  will  say  something  like  there  are  only  1,750  minted  or 
something.  I  then  attach  the  memo  to  the  case  and  sene  it  ;,o 
the  assistant  director  or  the  director  for  thoir  decision  as  oO 
whether  or  not  the  coin  should  be  allowed  in  or  denied. 

Q  To  the  best  of  your  ability,  do  you  see  to  it  that  any 
coins  which  you  have  not  previously  received  information  from 
Dr.  Stefanelli  about  are  referred  to  him? 

.4  Yes. 

q  And  this  is  in  accordance  with  instructions  you  have 
received  from  your  superiors. 

A  Yes. 

Q  What  is  the  administrative  arrangement  in  the  office 
with  regard  to  signing  licenses  to  import  gold  coins?  Are  they 
signed  by  the  director  or  the  assistant  director? 

A  Oh,  all  licenses,  all  correspondence  may  be  signed  only 
by  the  assistant  director  or  the  director. 

q  But  who  ordinarily  assigned  the  licenses  on  gold  coins? 

A  Assistant  director. 

Q  Why  isn’t  the  assistant  director  here  today? 

A  The  assistant  director  has  had  a  major  operation  prior 
to  Christmas  and  she  has  been  very  ill  and  in  the  hospital  for 
sometime.  She  is  now  at  home,  I  understand,  but  her  doctor  told 
her  she  would  have  to  stay  at  home  at  least  eight  weeks  re¬ 
cuperating  so  that  I  believe  it  will  be  at  least  another  month 
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before  she  will  no  whether  or  not  she  can  return. 

Q  Now  after  you  have  a  preliminary  review  of  the  appli¬ 
cation  and  receive  it  back  from  Dr.  Stefanelli  and  get  prepared 
to  issue  a  final  license,  do  you  again  recheck  your  work  before 
preparing  the  final  license  or  license  action  for  issuance? 

A  This  is  the  official  procedure  we  are  to  follow. 

New  to  get  down  to  the  specifics  of  some  of  the  coins 
on  the  application,  Applicant’s  Exhibit  X-A  to  S,  I  would  like 
to  direct  your  attention  to  the  following,  and  3  think  possibly 
if  we  use  these  — 

EXAMINEE  JOHNSON:  Did  you  have  in  mind  offering  10-A 
and  B  into  evidence? 

SIRS,  P2CKNELL:  Yes.  I  would  like  to  offer  that  now. 

MR.  LARSEN:  No  objection. 

EXAMINER  JOHNSON:  Treasury  Exhibit  10-A  and  B  will  be 
received  in  evidence. 

(Whereupon,  Treasury  Exhibit 
Nos.  10-A  and  10-B  were 
received  in  evidence.) 

BY  MS.  PICSDIELL: 

-  first  like  to  show  you  Applicant’s  Exhibit  32 

conce.'.  a.ing  some  coins  from  Monaco.  Now  the  hundred  franc  and  the 
twenty  franc  1950  coins  were  licensed  whereas  the  —  whereas  the 
twenty  franc  1947  coin  and  the  ten  franc  1950  coin  were  denied 
a  license  owings  that  they  were  off  strikes. 
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Now  that  we  have  been  told  that  actually  all  four  coins 
are  off  strikes,  do  you  know  the  reason  why  two  of  these  should 
be  denied  a  license  because  they  were  off  strikes  while  two 
others  were  permitted  importation? 

A  This  falls  within  the  policy  X  mentioned  that  once  a 
license  has  been  issued  the  coin  Is  continued  to  be  licensed. 

The  100  francs  and  20  francs  of  1950  were  licensed  in  the  past  and 
at  this  time,  when  this  application  came  up,  why,  then  the 
information  was  picked  up  that  these  were  off  strikes, 

Q  But  you  didn’t  have  that  information  at  the  time  you 
licensed  the  — 

A  it  is  listed  in  Friedberg  but  evidently  the  information 
wasn’t  picked  up  at  the  time, 

Q  I  see, 

EXAMINEE  JOHNSON:  After  hearing  the  testimony  of  Dr. 
Stefanelii  what  is  the  objection  to  off  strikes? 

THE  WITNESS:  They  are  pieces  made  from  dies  that  are 
used  to  strike  silver  or  minor  coinage, 

EXAMINER  JOHNSON :  But  they  are  still,  according  to 
Dr,  Stefanelii,  a  collector's  item,  is  that  correct? 

THE  WITNESS:  Agreed. 

®®S.  PICKNELL:  May  I  point  out  I  have  not  qualified 
the  witness  as  a  numismatic  expert. 

EXAMINEE  JOHNSON:  Go  ahead. 
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BY  MRS.  PICKNELL: 

Q  Mow  I  would  like  to  show  you  Applicant’s  Exhibit  29 

regarding  some  —  a  two  pound  1902  coin  from  Great  Britain  and 

a  five  pound  1902  coin  from  Great  Britain. 

A  Excuse  me,  I  want  to  pick  up  some  cards  here. 

Q  According  to  your  precedents  in  your  card  file,  what 

is  the  status  of  these  coins  with  regard  to  eligibility  for 
information  first  in  proof  condition  and  secondly  in  condition 
other  than  proof? 

A  The  cards  say  that  these  two  may  be  imported  if  they  are 
proofs  but  they  may  not  be,  and  from  this  since  it  says  eligible 
proof  only,  then  from  this  it  would  mean  that  those  that  within 
proofs  could  not  be  imported.  In  each  instance  the  book  value 
is  less  than  the  four  times  value. 

Q  The  five  pound  1902  coin  of  Great  Britain  was  originally 
listed  on  your  work  copy.  Applicant’s  Exhibit  13  — 

A  l  certainly  listed  it  as  eligible,  yes. 

Q  —  as  being  eligible  although  in  the  original  appli¬ 
cation  he  listed  it  as  only  being  in  exceptionally  fine  condition. 
Was  their  any  explaining  for  this? 

A  The  applicant  has  since  come  in  and  told  us  it  was 
a  proof  piece  and  on  my  part  when  l  first  —  these  figures  show 
my  first  comparing  of  the  application  to  the  cards,  I  made  an 
error  and  wrote  ineligible.  The  proof  only  is  written  further 
down  the  card  and  all  I  saw  was  the  word  eligible  up  here  so  I 


picked  up  the  E  when  rechecking  the  list  against  the  cards,  a 
more  careful  checking,  1  saw  the  proof  only  down  here  and  changed 
it  to  noneligible. 

Q  You  were  present  and  heard  the  testimony  by  Mr.  Stack 
in  which  he  made  reference  to  a  collection  known  as  the 
Laurentian  collection  which  was  licensed  for  importation.  Do 
you  know  the  circumstances  of  the  issuance  of  that  license? 

A  I  have  read  through  the  file.  The  coins  were  imported 
under  what  we  would  say  in  the  office  under  the  rare  rule.  They 
proved  ownership  prior  to  July  1982  and  anyone  who  can  prove 
owernship  of  gold  coins  prior  to  July  1962  may  import  those  dated 
prior  to  1933  and  I  believe  all  the  coins  in  this  collection 
were  made  prior  to  1S33,  So  that  the  four  times  rule  and  book 
value  rules  weren't  applied  to  the  Laurentian  Mines  case. 

I  also  might  add  that  it  is  interesting  that  the  cards 
for  the  Laurentian  Mine  case  that  were  tied  up  were  tied  up  > 
with  the  word  eligible  on  them  and  should  have  been  tied  up 
with  the  word  rare  on  them  since  the  book  value  and  four  times 
rule  hadn't  been  applied  to  them  so  that  quite  a  few  cards  were 
in  the  file  on  error  and  I  am  afraid  we  may  have  issued  quite 
a  few  license  based  on  the  coins  that  are  on  the  Laurentian  Mines 
list  that  may  or  vaay  not  stand  up  under  the  book  value  or  four 
times  value.  When  something  like  that  comes  to  our  attention, 
siuce  that  is  in  the  category  of  a  typographical  error,  therefore 
we  would  take  out  those  cards  for  the  Laurentian  which  we  have 


done,  we  have  taken  the  cards  out  for  the  Laurentian  Mine  case, 
and  re  submit  those  to  Dr.  Stefanelli  as  they  came  up  with  book 


value  and  four  times  value. 

MRS.  PICK WELL :  Do  you  think  it  would  be  a  good  time 
to  take  for  lunch? 

EXAMINER  JOHNSON:  All  right.  How  much  time  do  you 
want  to  recess  for  lunch? 

MRS.  PICKNELL:  An  hour? 

MR.  LARSEN:  Excellent. 

EXAMINER  JOHNSON:  All  right,  we  will  recess  until 

1:30. 

(V/ hereupon,  at  12:30  p.m. ,  the  hearing  was  recessed 
to  reconvene  at  1:30  p.m,  this  same  day.) 
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AFTERNOON  SESSION  (1:30  p.m.) 

EXAMINER  JOHNSON:  Are  we  ready  to  start?  The  meeting 
will  come  to  order. 

Whereupon , 

MIRIAM  SUTTON 

resumed  the  stand  as  a  witness  on  behalf  of  the  Government  and, 
having  been  previously  sworn,  was  examined  and  testified  further 
as  follows: 

DIRECT  EXAMINATION  -  resumed 

BY  MRS. PICKNELL: 

Q  I  wonder  if  you  might  comment  on  some  of  these  other 
coins  which  we  may  or  may  not  have  licensed  under  what  have  so 
far  appeared  to  be  rather  identical  circumstances . 

I  show  you  Applicant’s  Exhibit  27  relating  to  some 
issues  of  Czechoslovakian  coins,  in  which  1928  2-ducat  and  1933 
10-ducat  weren't  licensed  and  a  1932  2-d.ucat  and  1933  5-ducat 
were  licensed. 

A  Let’s  see,  1928  2-ducat  -- 

EXAMINER  JOHNSON:  What  exhibit  are  you  on? 

MRS.  PICKNELL:  Applicant's  Exhibit  27. 

MR.  LARSEN:  It  is  26. 

MRS.  PICKNELL:  Oh,  I’m  sorry. 

EXAMINER  JOHNSON:  Were  you  concerned  with  the  Czech¬ 
oslovakian  issue? 

MRS.  PICKNELL:  That's  right. 
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MR.  LARSEN:  That's  my  fault.  I  misadvised  Mrs. 

Picknell . 

TPIE  WITNESS:  The  1928  2-ducats,  there  was  a  card  in 
the  file  indicating  the  coin  had  been  ruled  not  eligible  in 
June,  1963. 

BY  MRS.  PICKNELL: 

Q  Go  on. 

A  1932  2-ducats,  there  was  a  card  in  the  file  indi¬ 

cating  it  had  been  ruled  eligible  in  January  of  1963.  The  four 
times  was  overruled  because  5,496  were  minted. 

The  1933  5 -ducats  ruling  was  made  in  January  1963  as 
eligible  and  the  four  times  was  overruled  because  only  1,750 
were  minted. 

The  1933  10-ducats  came  up  for  the  first  time  in  this 
application.  Book  value  was  less  than  four  times  value.  We 
had  no  information  to  the  contrary  as  to  why  the  four  times 
should  be  overruled,  so  it  was  ruled  not  eligible  on  the  basis 
of  this . 

Q  Now,  do  you  know  the  reason  why  the  Italian  1905 
100-lire  gold  coin  was  not  licensed? 

EXAMINER  JOHNSON:  What  year  is  that  for? 

MRS.  PICKNELL:  1905. 

EXAMINER  JOHNSON:  What  exhibit  does  that  appear  on? 
Exhibit  30?  Applicant's  Exhibit  30? 


MR.  LARSEN:  Yes. 


bl  3 


571 

HRS.  PICKNELL:  Yes,  Applicant's  Exhibit  30. 

THE  WITNESS:  The  book  value  was  less  than  the  four 
times  value.  It  hadn't  been  ruled  upon  previously. 

BY  MRS.  PICKNELL: 

Q  Now,  the  last  one  is  about  the  Persian  issues  referred 
to  on  Applicant's  Exhibit  31.  What,  in  general,  is  the  reason 
why  you  didn't  license  for  importation  Persian  pahlevis  re¬ 
gardless  of  dates,  amounts  of  mintage  or  other  considerations? 

A  It  was  told  to  me,  when  I  started  to  work  there,  the 
girl  whose  place  I  was  taking  told  me  no  Pahlevis  could  come 
in  and  it  was  in  everybody's  memory  that  it  had  been  decided 
that  no  pahlevis  could  come  in. 

Q  Did  this  have  anything  to  do  with  the  reason  of 
their  issuance,  purposes  of  the  coins? 

A  I  have  been  told  it  is  because  they  weren't  issued 
to  circulate  as  currency, 

Q  With  regard  to  the  Vatican  City  issues,  I  would  like 
to  refer  you  to  Exhibit  27,  which  lists  five  100-l.ire  coins 
in  the  years  1948,  1950,  1956,  1957  and  1958. 

EXAMINER  JOHNSON:  1959? 

MRS.  PICKNELL:  And  1959;  I  beg  your  pardon. 

BY  MRS,  PICKNELL: 

Q  Now,  with  respect  to  the  first  four  of  those,  about 
what  time  were  rulings  made  permitting  their  importation? 

A  1948  was  ruled  on  in  November  of  1964  as  eligible. 
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The  book  value  is  greater  than  the  four  times  value  - 

was  ruled  in  October  of  1964;  1956  was  ruled  on  in  February  of 

1963;  1957  was  ruled  on  in  October  of  1963. 

This  application  is  the  first  time  the  1959  came  up. 

Q  Were  these  dates  you  cited  for  the  earlier  coins  the 
first  time  these  coins  had  been  ruled  on  or  were  there  previous 
rulings? 

A  This  was  what  our  card  file  indicates . 

Q  This  was  the  first  time? 

A  This  was  the  precedent  ruling. 

Q  There  have  been  no  applications  for  these  particular 
coins  on  previous  occasions? 

A  The  cards  do  not  so  indicate. 

MRS.  PICKNELL:  That  is  all  I  have. 

CROS  S -EXAMINATI ON 
BY  MR.  LARSEN: 

Q  Mrs.  Sutton,  I  would  like  to  show  you  Treasury 
Exhibit  19,  which  I  believe  you  testified  was  form  TG-31,  and 
was  the  application  form. 

A  Yes. 

Q  First,  I  would  like  to  ask  you  if  the  applicant 
is  not  required  by  the  form  to  make  certain  representations 
as  to  the  purpose  for  which  he  desires  to  import  the  coins 
there  listed? 

A  Paragraph  No.  7,  "The  applicant  represents  that  each 
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of  the  gold  coins  hereby  sought  to  be  imported  is  of  recognized 
special  value  to  collectors  of  rare  and  unusual  coin,  and  that 
such  coin,  if  imported,  is  to  be  held  for  historical,  scientific 
or  numismatic  purposes." 

Q  Is  that  the  end  of  the  paragraph? 

A  Yes . 

Q  Is  hoarding  one  of  the  purposes  for  which  an 
applicant  may  represent  that  he  is  importing? 

A  No. 

Q  I  now  refer  you  to  the  bottom  of  the  page.  Is  it  not 

a  criminal  offense  to  make  a  false  statement  in  a  representation 
in  an  application  such  as  this? 

A  Yes. 

Q  So  that  if  an  applicant  actually  brought  a  coin  in 
for  hoarding  purposes,  knowingly  brought  it  in  for  hoarding 
purposes,  he  would  be  subject  to  the  criminal  penalties  imposed 
by  Title  18’,  xs  that  correct?  Or  am  I  getting  into  a  legal 
area? 

A  You  are  out  of  my  field,  but  it  would  appear  on  the 
face  of  what  it  says  here  that  that  is  true. 

Q  We  may  be  able  to  save  a  little  time  here,  Mr.  Exam¬ 
iner. 

I  am  uncertain  from  Mrs.  Sutton's  testimony  whether 
or  not  she  is  —  it  has  been  suggested  that  the  reason  our 
application  was  denied  in  part  was  the  form  in  which  it  was 
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received.  Is  that  an  issue  at  all  here? 

MRS.  PICKNELL:  I  don't  think  it's  an  issue,  but  the 
applicant  has  raised  an  issue  about  the  length  of  time  that  was 
required  to  process  this  application  and  the  fact  that  there 
were  several  conferences  and  numerous  misunderstandings  about 
it.  So  I  merely  wanted  to  place  on  the  record  information 
indicating  that  the  Treasury  was  not  entirely  at  fault  in  this 
regard. 

MR.  LARSEN:  Then  I  will  just  proceed  with  one  or  two 
questions,  since  that  has  been  cleared  up. 

3Y  MR.  LARSEN: 


Q  Was  the  application  ever  returned  to  the  applicant 
or  was  it  ever  suggested  to  the  applicant,  to  your  knowledge, 
that  the  form  be  resubmitted  or  the  application  be  resubmitted? 
A  No. 


Q  In  fact,  aren’t  the  Friedberg  identifications  there 
indicated  of  assistance  in  accurately  identifying  the  coins? 

A  Yes,  they  are. 

What  is  meant  on  the  application  form.  Treasury 
Exhibit  10,  by  "condition"?  What  condition  of  the  coin  are 
you  interested  in  as  a  — what  do  you  call  it?  You  are  an 
applicant  reviewer;  is  that  what  the  title  is? 

A  I  don’t  concern  myself  with  the  condition  of  the 

co  in . 


Do  you  know  what  purpose,  if  any,  is  served  by  listing 
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the  condition? 

A  I  believe  in  going  through  memos  in  the  files,  I  have 
seen  memos  where  this  information  has  been  used  by  Dr.  Stefan- 
elli,  where  he  will  comment  in  his  memos  that  the  fact  that  this 
co^n  is  in  uncirculated  condition  makes  it  —  he  would  say  in 
that  instance  he  thought  the  four  times  should  be  overruled. 

Q  Now,  you  mentioned  that  the  958  applications  had  been 
filed  in  the  past  year.  What  does  the  past  year  --  you  mean 
from  now  for  a  year  ago,  or  what? 

A  The  annual  year  1965. 

EXAMINER  JOHNSON:  Beginning  January  1? 

THE  WITNESS:  Yes,  through  December  31. 

BY  MR.  LARSEN: 

Q  Do  you  have  any  Idea  --  When  you  say  applications, 
are  you  assuming  an  application  for  each  coin  or  applications 
which  may  embrace  more  than  one  coin? 

A  Applications  that  may  embrace  more  than  one  coin. 

These  are  just  the  formal  applications.  These  are  not  customs 
cases  or  letters  of  authorization  or  any  of  the  other  forms 
that  we  use . 

it  is  this  application  considered  as  an  entity? 

A  TG-31  application. 

Do  you  have  any  approximation  as  to  how  many  coins 
that  might  have  involved? 


A 


14,650,  I  came  up  with . 
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Q  So  that  the  average  number  of  coins  on  any  given 
application  is  considerably  less  than  the  number  of  coins  in¬ 
cluded  in  the  Stack's  application? 

A  Yes.  Our  customs  cases  run  much  larger,  but  on 
application  forms  they  are  usually  --  I  would  say  the  average 
comes  out  to  about  three  coins  to  an  application. 

Q  Do  you  keep  any  record  at  all  of  the  market  value, 
according  to  Friedberg  1953,  total  of  the  coins  for  which  a 
license  is  granted? 

A  No  dollar  values. 

Q  Now,  I  would  like  to  go  through  in  a  little  bit  more 
detail  the  step-by-step  treatment  of  an  application  here.  I 
think  you  were  very  clear  that  you  looked  at  each  coin  and  then 
looked  at  the  card  catalog? 

EXAMINER  JOHNSON:  What  do  you  mean  "looked  at  each 

coin"? 

MR.  LARSEN:  Each  coin  as  identified  on  the  appli¬ 
cation,  and  then  at  the  card  catalog. 

BY  MR.  LARSEN: 

Q  Is  that  true? 

A  Yes. 

Q  Is  there  any  difference  in  treatment  by  you  in  re¬ 
viewing  these  applications  of  the  pre-1933  coins  as  compared 
to  the  post-1933  coins? 

A  No. 
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Q  You  make  no  distinction  whatsoever  for  that  dividing 

line? 

A  No. 

Q  You  look  in  your  card  catalog  and  see  what  information 
you  have? 

A  Yes . 

Q  You  said  that  if  a  coin  has  previously  been  denied 
a  license,  it  is  assumed  that  Dr.  Stefanelli  was  consulted? 

A  Our  procedure  are  the  cards  are  typed  from  the  memos 
after  they  are  received  from  Dr.  Stefanelli. 

Q  Do  the  cards  bear  a  cross  reference  to  those  memos? 

A  We  put  the  case  name  on,  yes. 

Q  So  that  you  could  find  the  particular  memo,  if 
necessary? 

A  Presumably. 

Q  I  don’t  know  if  you  are  able  to  do  so  now,  but  would, 
for  example,  you  look  and  see  if  you  have  anything  here  -- 

A  I  have  one  file  with  me,  the  Empire  Coin  Company. 

Q  Does  that  have  —  I  think  you  testified  that  the  -- 

A  That  has  the  1902  2  and  5  pounds  of  Great  Britain. 

Q  I  think  those  are  probably  in  a  different  class  be¬ 
cause  I  think  these  are  proof  coins  now.  But  you  said  the 
2-ducat  Czechoslovakian  1928  piece  appearing  on  Applicant’s  Ex¬ 
hibit  26  was  ruled  not  eligible  in  June,  1963? 

A  Yes . 
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Do  you  have  a  reference  on  your  card  there  to  a 
memorandum  from  Dr.  Stefanelli? 

A  Yes . 

Q  Is  it  possible  to  look  at  that  memorandum? 

A  We  could  send  for  the  file. 

Q  May  I  give  you  a  couple?  Maybe  we  could  just  call 
down.  Is  there  anyone  left  in  the  office? 

A  They  have  volunteered  to  go  up  and  down  the  stairs 
for  me  if  needed. 

Q  I  would  think  we  might  take  the  2  ducats,  1928, 

Czechos lovakian . 

EXAMINER  JOHNSON:  As  shown  on  — 

MR.  LARSEN:  Applicant’s  Exhibit  26. 

BY  MR.  LARSEN: 

Q  And  I  think  we  would  also  like  —  would  you  look  at 

your  card  files  and  I  will  scatter  a  little  bit  here.  Would  you 
keep  a  list  of  these,  Mr.  Trimmer  —  look  at  your  card  for  8 
escudos,  Chile,  1850. 

A  I  am  sorry.  I  don’t  have  those  cards.  Wait  a  minute, 
yes,  I  do.  Excuse  me. 

EXAMINER  JOHNSON:  On  what  — 

MR.  LARSEN:  That  appears  on  Applicant’s  Exhibit  34, 

sir. 

BY  MR,  LARSEN: 


Q 


Does  that  show  a  memorandum  from  Dr.  Stefanelli? 
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A  Yes,  June  of  1964. 

Q  Now,  the  8  escudos,  1835,  from  Chile. 

A  Homo  of  January  1963. 

Q  The  8  escudos,  Bolivia,  1831.  All  of  these  appearing 
on  Applicant’s  Exhibit  34. 

A  What  is  it  again,  please? 

Q  8  escudos,  Bolivia,  1031,  and  8  escudos,  Bolivia,  1842. 
3  escudos,  Mexico,  1846. 

A  It  takes  a  while  to  get  the  files,  I  must  warn  you. 

Q  If  they  could  get  the  first  3  or  4  that  might  be 

sufficient.  You  might  note  down  8  escudos,  Peru,  1863, 

A  Will  this  be  sufficient? 

Q  I  think  that  will  give  us  an  idea  of  how  it  works. 

Now,  do  I  understand  that  it  is  the  policy  for  the 
Department  to  continue  issuing  a  .license  even  if  one  was,  let’s 
say,  erroneously  issued  and  not  erroneously  issued  due  to  a 
clerical  error? 

A  Right . 

Q  Is  it  the  policy  not  to  continue  issuing  a  license 
or  not  to  issue  a  license  if  one  were  erroneously  not  issued, 
even  though  the  failure  to  issue  that  license  was  an  error? 

A  You  lost  me.  I  am  sorry. 

Q  Let’s  go  back  again.  I  understand  that  if  a  coin  is 

once  ruled  eligible,  and  let’s  forget  about  clerical  errors, 
if  a  coin  is  once  ruled  eligible,  that  coin  is  forever  hereafter 
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admissible  under  a  license? 

A  Yes . 

Q  Regardless  of  circumstances  which  may  have  been  in 
error  at  the  time  of  issuance? 

A  Yes.  If  due  to  lack  of  information,  if  at  the  time 
we  thought  we  had  all  the  information  to  make  a  reasonable 
decision  and  a  decision  was  made,  then  just  because  more  in¬ 
formation  comes  in  we  continue  to  issue. 

Q  Mow,  if  a  coin  is  once  ruled  non-eligible  and  that 
was  based  on  erroneous  information,  can  it  ever  be  ruled  eligible 
again? 

A  99  percent  of  the  cases,  it  could  not  be  ruled  eligible 
again. 

Q  So  that  the  determinations,  once  made,  even  if  made 
in  error,  are  binding  on  the  citizens  of  the  U.S.  thereafter? 

A  Yes .  We  feel  very  strongly  that  we  should  administer 
our  procedures  here  in  fairness  to  all,  so  that  if  one  person 
may  import  a  com,  then  everyone  may;  or  if  one  person  may  not, 
then  no  one  may.  We  are  quite  disturbed  when  we  run  across  an 
error. 

EXAMINER  JOHNSON:  What  if  you  find  out  an  evaluation 
given,  say,  in  1962  at  $100  and  then  you  discover  in  1964  it  is 
worth  $500;  does  that  make  any  difference  to  you? 

THE  WITNESS :  Those  evaluations  that  we  use  are  from 
Friedberg  and  in  that  instance  it  would  have  to  be  a  clerical 
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error  for  that  kind  of  error  to  be  made.  If  it  were  a  clerical 
error,  we  would  change  the  ruling. 

EXAMINER  JOHNSON:  You  would? 

THE  WITNESS:  For  clerical  errors. 

BY  MR.  LARSEN: 

Q  But  if  there  had  been  in  fact  an  increase  in  value 
to  1965  very  disproportionate  to  a  general  increase,  you  still 
would  not  change  your  original  ruling  based  on  Friedberg  1958. 

A  Our  market  values  are  those  as  listed  in  Friedberg 

1958. 

EXAMINER  JOHNSON:  What  if  evidence  is  submitted  to 
you  indicating  that  that  was  in  error? 

THE  WITNESS:  That  Friedberg  was  in  error? 

EXAMINER  JOHNSON:  Yes. 

THE  WITNESS:  You  are  out  of  my  realm  here. 
r-XAMINER  JOHNSON:  Has  any  situation  ever  been  presented 
to  you  where  that  happened? 

THE  WITNESS :  There  is  none  in  my  memory,  no,  where 
it  has  been  changed. 

EXAMINER  JOHNSON:  Where  it  has  not  been  changed? 

THE  WITNESS:  That's  right. 

EXAMINER  JOHNSON:  Irrespective  of  evidence  being 
submitted  of  a  contrary  value? 

1HE  WITNESS:  Irrespective  of  evidence  being  submitted 
i.o  the  cor trary .  1  have  worked  here  one  year,  so  there  is  quite 
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a  few  cases  I  don't  have  in  my  memory. 

BY  MR.  LARSEN: 

Q  Well,  let  me  pose  another  hypothetical.  Let  us 
suppose  that  there  were  10,000  coins  issued,  or  let's  say 
100,000  coins  issued  in  1958,  and  they  were  all  extanct  in 
1958,  and  you  determined  that  that  coin  was  not  eligible  for 
a  license*,  and  now  let's  suppose  that  999,999  coins  were 
enveloped  in  a  fire  and  it  could  be  demonstrated  that  only  one 
coin  was  now  in  circulation  unequivocably  in  1965. 

A  We  would  let  it  in. 

Q  Even  though  you  had  denied  a  license  in  1958? 

A  Yes . 

Q  Where  between  those  two  extremes  — 

A  Probably,  but  I  wouldn't  say,  because  I  don't  have 
the  authority  to  say  we  would  let  it  in. 

EXAMINER  JOHNSON:  Has  that  ever  been  done? 

THE  WITNESS:  I  know  of  a  number  of  cases  we  have 
been  involved  in,  particularly  in  Australia,  but  these  are 
all  not  eligible  cases.  I  can't  recall  any  we  have  licensed 
under  these  type  circumstances. 

BY  MR.  LARSEN: 

But  that  would  not  fall  --  the  hypothetical  I  pose  to 
you  wouldn't  fall  within  the  clerical  errors  to  which  you 
previously  referred,  would  it? 

A  I  think  something  like  that,  if  it  were  to  happen, 
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that  would  be  such  an  unusual  circumstance  that  it  would  be 
going  on  now  and  perhaps  putting  reasoning  into  Mrs.  Davidson's 
mind  and  she  is  not  here  to  deny  me  this.  But  in  my  relation¬ 
ship  with  her,  she  is  quite  reasonable  in  her  decisions  and 
attitude  about  the  coins. 

I  think  she  would  feel  that  something  like  this 
would  be  so  unusual  a  condition  that  it  would  be  worth  taking 
another  look  at. 

Q  Would  it  shock  you  to  say  that  Mrs.  Davidson  told 
me  the  contrary? 

A  Yes,  it  would. 

Q  Maybe  we  better  do  something  about  that,  then. 

I  win  think  about  that  at  our  break. 

Let  me  ask  you:  Do  you  have  a  card  available,  Mrs. 
Sutton,  for  a  2  escudos  1836  Colombia  piece? 

EXAMINER  JOHNSON:  Is  that  on  your  Exhibit  25? 

MR.  LARSEN:  It  may  be;  I  don't  know.  No,  I  don't 
think  so,  sir.  I  think  it  is  just  a  coin  —  it  is  on  there? 

/es ,  it  is  on  there.  I  nadn ' t  intended  —  I  didn't  realize  it. 
I  was  taking  this  from  Applicant's  Exhibit  13,  which  were 
certain  pieces  as  they  appeared  on  here. 

BY  MR.  LARSEN: 

Q  Do  you  have  a  card  on  that? 

A  Yes . 


Q 


What  does  the  card  reflect? 
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A  That  this  application  is  the  first  time  the  coin  came 
up  for  review,  and  that  the  book  value  is  less  than  the  Four 
Times  value.  And  there  is  no  information  to  indicate  that  it 
should  be  --  that  the  Four  Times  rule  should  be  overruled. 

Q  I  show  you  Applicant's  Exhibit  13-B,  which  shows  a 
2  escudos  Colombia  piece,  and  I  assume  then  that  the  reason 
the  "E"  appears  in  the  left-hand  margin  is  that  in  the  re¬ 
production  the  "N"  didn't  come  out;  is  that  correct? 

A  Yes . 

Q  All  right. 

Do  you  have  any  records  on  a  1924  Colombian  5  pesos 
piece?  By  the  way,  going  back  to  the  2  escudos,  what  was  the 
difference  between  the  market  value  and  the  4  x? 

A  $2.04. 

Q  On  a  total  market  value  of  what? 

A  $25,00  versus  $27.04. 

Q  All  right,  fine. 

Now,  if  we  may  proceed  to  the  5  pesos  1924  Colombian 

piece . 

A  This  was  ruled  on  in  May  of  1964. 

Q  Do  you  have  the  name  of  the  applicant  in  there? 

A  Yes . 

Q  Would  it  be  a  breach  of  confidence  to  ask  you? 

MRS.  PICKNELL:  I  don't  see  the  necessity  for  that 


being  b-rougnt  out. 
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MR.  LARSEN:  Mo  one  related  to  this  proceeding,  is  it? 
THE  WITNESS:  No,  but  it  is  a  gentleman  who  is  in¬ 
volved  in  some  court  action. 

BY  MR.  LARSEN: 

Q  The  Stack's  weren't  associated  in  it? 

A  Not  that  I  know  of. 

Q  That  is  perfectly  all  right,  then.  I  won’t  develop 
any  further  on  it. 

Let's  look  at  the  2  escudo  1854  piece  from  Costa 

Rica. 

A  1854,  2  escudos? 

Q  Yes . 

A  It  was  ruled  on  in  May  of  1965. 

Q  As  what? 

A  Not  eligible.  Book  less  than  4.  Less  than  4  times. 

Q  I  show  you  Applicant’s  Exhibit  13-B  and  note  that 
2  escudos  —  these  marks  were  not  on  it,  as  you  recall.  It  is 
noted  as  being  eligible. 

A  That  would  be  an  error  on  my  part  when  first  putting 
the  list  against  the  cards. 

Q  This  was  ruled  on  for  the  first  time  in  May  of  1965? 

A  Yes. 

Q  What  was  the  difference  in  book  value? 

A  On  that  piece? 


Q 


Yes. 
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A  $25.00  market  and  $27.04  four  times. 

Q  Let  me  ask  you  about  the  8  escudos,  Mexican,  1846. 

A  I  am  sorry,  I  don’t  have  my  Mexican  file  here.  Let's 

see  if  it’s  on  the  list. 

Q  That  appears  on  Applicant's  Exhibit  13-C. 

A  8  escudos,  Mexico,  is  that  one  of  the  ones  you  gave 
me  before  that  they  will  go  up  and  bring  the  files  down? 

Q  That  was.  All  right,  good.  Thank  you  very  much. 

How  about  the  1906  French  piece,  20  francs? 

EXAMINER  JOHNSON:  Where  does  that  appear? 

MR.  LARSEN:  That  appears  on  Applicant’s  Exhibit  13-H, 
BY  MR.  LARSEN: 

Q  I  ask  you  if  Applicant's  Exhibit  13-H  doesn't  show 
that  coin  to  be  eligible? 

A  Yes.  It  must  have  been  an  error  on  my  part.  I  have 
a  "not  eligible"  card,  and  the  bool  is  $16  and  the  four  times 
is  $26.09. 


Q  I  notice  this  card  states  "application  filed  6-6-65 
by  Stack's."  Is  that  the  application  with  which  we  are  here 
concerned? 


A  Yes . 

Q  In  9-65,  September  '65,  it  was  someone  else  applying 
for  it  and  in  February  of  1966  someone  else  applied  for  it? 

A  Yes. 

Q  Where  on  this  does  it  say  not  eligible? 


X 
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A  Up  there  in  the  right-hand  uppermost  corner. 

And  the  two  applications,  September  1965  and  February 
1966,  by  which  we  will  call  "Y",  everybody  notified  that  the 
coin  is  not  eligible? 

A  That's  right. 

Q  When  was  this  coin  submitted  to  Dr.  Stefanelli  for 
his  memo  and  comment? 

A  This  presents  a  problem.  I  don't  have  the  card  to 
back  it  up.  But  I  know  in  the  Laurentian  Mines  case  there  were 
a  great  many  French  coins  involved  and  that  we  had  eligible, 
you  know ,  cards  filed  and  so  on,  which  is  probably  how  this 
came  about.  But  I  don't  know. 

Q  Do  you  keep  your  Laurentian  Mines  application  separ¬ 
ately,  or  on  separate  cards? 

A  We  are  all  alerted  to  look  for  it  when  we  go  through 
it  now,  and  if  we  see  any  cards  in  here  with  that  on  it,  to 
watch  out  for  it. 

0  I  don’t  see  a  reference  to  any  Laurentian  Mines 
application.  Where  would  that  be  shown? 

A  It  is  not  on  here.  Vie  retyped  a  lot  of  cards  and 
threw  the  old  ones  away. 

Q  What  happened  to  the  Laurentian  Mines  cards? 

A  We  thew  a  lot  away. 

After  that  application  there  were  subsequent  appli¬ 
cations  for  this  20  franc  1906  piece;  is  that  true? 


* 
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A  The  office  has  been  afflicted  with  short-handedness 
in  the  sense  that  one  person  was  out  on  sick  leave,  and  it  just 
left  one  person  in  the  office ,  and  the  person  on  sick  leave  was 
out  quite  a  few  months  before  she  retired.  Then  at  another  time 
there  was  one  person  left  and  it  just  left  one  person  in  the 
office,  and  so  on. 

Therefore,  although  what  should  be  in  our  procedures 
is  for  us  to  list  every  applicant  on  a  card,  what  is  is  that 
this  has  not  been  accomplished. 

Q  Then  you  are  saying  that  going  back  to  the  Laurentian 
Mines  this  was  noted  as  an  eligible  coin  for  a  period  of  time 
after  the  Laurentian  Mines  and  other  licenses  processed  after 
that  time  were  issued,  were  issued  licenses? 

A  Right . 

Q  And  that  beginning  with  Stack's  application  here  you 
decided  not  to  do  so  and .discontinued  issuing  licenses  for 
coins  such  as  this? 

A  Before  the  Laurentian  Mines  clerical  error  came  to 
our  attention  last  summer,  before  the  Stack's  license  was 
issued. 

Q  So  that  Stack's  has  worked  against  its  own  interest 
here.  If  it  hadn't  said  anything  that  coin  would  have  been 
issued;  is  that  correct?  A  license  would  have  been  issued? 

A  Oh,  no.  The  Laurentian  Mines  cards  and  case  was 
discovered  last  summer. 
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Q  When  you  were  going  through  the  Stack’s  application? 

A  No. 

Q  At  the  time  Stack's  originally  applied,  though,  and 
based  on  the  Laurentian  Mines  files ,  you  had  made  a  tentative 
determination  this  coin  was  eligible;  is  that  correct? 

A  Last  June,  which  this  list  reflects  the  work  of 
last  June,  before  it  was  discovered  that  there  were  a  number 
of  cards  in  the  file  that  were  in  error,  then  last  summer  we 
tried  pulling  large  cases  from  the  files  and  bumping  them 
against  our  card  file  and  trying  to  get  our  card  file  more 
accurate . 

Q  But  the  fact  nevertheless  remains,  that  under  the 
1962  regulation  and  criteria  20  francs  from  France  1906  could 
have  been  admitted  under  a  license  and  that  a  license  to  import 
such  a  coin  has  now  been  denied  Stack’s;  is  that  correct? 

A  That  is  correct.  It  is  possible.  I  have  no  way  of 
knowing  one  way  or  the  other  until  we  get  a  chance  to  put  every 
license  against  our  card  file. 

Q  But  you  have  destroyed  the  Laurentian  Mines  cards 
haven’t  you? 

A  Yes. 

EXAMINER  JOHNSON:  Why  were  these  destroyed? 

THE  WITNESS:  Not  all  of  them  have  been.  I  shouldn’t 
have,  but  when  I  first  started  retyping  them  I  did  and  then 
Mrs.  Davidson  called  to  my  attention  that  I  shouldn't,  that  I 
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should  have  stapled  the  new  car’d  I  typed  on  top  of  the  old  one. 

EXAMINER  JOHNSON:  They  might  have  showed  subsequent 
applications  where  this  coin  had  been  ruled  eligible;  is  that 
correct? 

THE  WITNESS:  If  they  had,  I  think  I  would  have 
copied  them  on;  but  I  don't  know. 

EXAMINER  JOHNSON:  You  don’t  know? 

THE  WITNESS:  No,  I  don’t  know. 

BY  MR.  LARSEN; 

Q  Let  me  ask  if  you  will  look  at  your  cards  and  see  if 
you  have  any  card  on  the  --  Did  I  give  you  that  card  back?  The 
card  I  was  playing  with?  Let's  not  fowl  this  up  again.  It  was 
the  1906  20  francs*. 

A  You  did. 

Q  All  right. 

Would  you  mind  looking  for  your  10  francs  Monaco 

1950? 

A  The  first  time  the  1950  ten  francs  came  up  was  in 
this  application. 

Now,  may  1  look  at  your  card  for  the  100  franc  1950 
Monaco  piece? 

A  Here. 

Q  And  your  card  for  the  20  franc? 

A  Here . 


Q 


And  the  first  time  the  10  franc  1950 


came  up  was  in 
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this  application;  is  that  correct? 

A  Yes . 

Q  While  the  circumstances  of  issue  were  the  same  for 
the  10  franc,  20  franc,  and  100  franc  in  the  series,  you  have 
had  a  change  of  policy  now  and  will  no  longer  license  the 
10  franc  on  the  basis  of  the  fact  that  it  is  an  off  strike, 
according  to  your  information? 

A  This  is  the  first  time  it  came  up.  And  its  reason 

for  denial  is  that  it  is  an  off  strike. 

Q  But  the  100  franc  and  20  franc  pieces,  which  have 

been  up  before,  were  they  not  also  off  strikes? 

A  Yes.  But  this  information  was,  I  think,  used  in  the 
ruling. 

Q  Did  you  ask  for  a  memorandum,  for  example,  on  the 
20  franc  Monaco  piece  when  you  granted  a  license  on  10-64? 

A  I  hope  so.  I  hope  the  files  will  back  me  up. 

Q  When  I  ask  for  a  ruling  I  think  I  will  change  that 

question  and  ask  for  an  opinion  from  Dr.  Stefanelli.  Do  you 
have  a  reference  to  that  on  the  card? 

A  There  is  a  case  listed  here,  yes. 

Q  It  would  be  in  the  case  file? 

A  Yes. 

Q  So  that  would  be  similar  to  the  others? 

A  Yes. 

Q  All  right.  We  will  wait  until  we  get  the  others  in. 
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How  many  coins  were  in  that  Laurentian  Mines  appli¬ 
cation?  Do  you  have  any  recollection? 

A  No,  I  am  sorry  I  don't.  I  know  there  were  quite  a 
few.  It  is  a  large  file. 

Q  I  believe  one  of  the  memos  I  asked  you  for  was  the 
2  ducat  Czechoslovakian  1928  piece,  as  appears  on  Applicant's 
Exhibit  26. 

A  It  takes  a  while.  The  things  aren't  filed  --  they 
are  filed  as  the  file  room  receives  them,  not  together  as  an 
application.  So  it  sometimes  takes  a  while  to  find  it. 

MR.  LARSEN:  Would  it  be  helpful  if  we  adjourned  for 
five  or  ten  minutes,  or  hold  this  until  the  break? 

EXAMINER  JOHNSON:  What  do  you  suggest? 

MR.  LARSEN:  I  think  it  is  probably  up  to  Mrs.  Sutton. 

THE  WITNESS:  It  is  a  matter  of  bearing  with  me  until 

I  find  it. 

EXAMINER  JOHNSON:  Do  you  want  to  take  about  a  five 
minute  recess? 

MR.  LARSEN:  I  am  suggesting  five  minutes.  Is  that 
all  right  with  you,  Mrs.  Picknell? 

MRS.  PICKNELL:  Yes. 

EXAMINER  JOHNSON:  All  right.  We  will  recess  for 
five  minutes  then. 

(A  short  recess  was  taken.) 


EXAMINER  JOHNSON:  On  the  record. 


. 
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BY  MR.  LARSEN: 

Have  you  found  the  memorandum  from  Dr.  Stefanelli 
concerning  the  2  ducats  1928  piece? 

A  Yes . 

EXAMINER  JOHNSON:  What  country? 

MR.  LARSEN:  From  Chechoslovakia,  as  it  appears  on 
Applicant's  Exhibit  26. 

THE  WITNESS:  Dr.  Stefanelli1 s  reply  is  as  follows: 

"We  have  no  information  concerning  the  number  of  2- 
ducat  pieces  struck  in  Czechoslovakia  in  1928.  The  book 
value  is  therefore  the  only  guiding  element." 

BY  MR.  LARSEN: 

Q  May  I  look  at  this? 

A  Yes,  of  course. 

Q  I  note  on  the  same  recommendation  to  which  youhhave 
referred  that  you  have  this  notation:  "We  have  a  request  to 
import  the  following  20  quetzal  1926  Guatemala, "and  I  notice 
that  same  coin  appears  on  Applicant's  Exhibit  15-C,  20  quetzals 
from  Guatemala,  1926. 

Do  you  recall  if  that  coin  was  licensed  in  this 
application  by  Stack’s? 

A  I  don’t  think  it  was.  I  have  not  eligible  on  my 
work  sheet.  Some  of  those  were  changed.  No,  it  was  not. 

Q  I  notice  that  Dr.  Stefanelli’ s  —  according  to  final 
minute  reports,  there  ware  49,000  20-quetzal  pieces  struck  in 
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1926  for  Guatemala.  They  are  rather  scarse,  however,  in  spite 
of  the  relatively  high  mint  record. 

Would  you  look  at  your  20  quetzal  card? 

A  I  am  afraid  that  is  upstairs. 

Q  20  quetzals  from  1926,  Guatemala,  and  I  believe  you 
testified  earlier  that  you  put  questions  to  Dr.  Stefanelli  as 
to  whether  or  not  the  coins  were  eligible  under  the  four  times 
ruling  that  he  indicated  his  agreement  or  not  as  to  whether  they 
were  so  eligible. 

Where  is  his  indicated  agreement  to  the  20  quetzal 

pieces? 

A  Fie  didn’t  say  in  this  instance  agreed  or  not  agreed, 

Q  So  then,  it  was  not  Dr.  Stefanelli !s  recommendation 
which  was  decisive,  however  you  treated  the  20  quetzals  piece? 

A  I  am  sorry,  I  don't  know. 

Q  This  is  before  your  time,  isn’t  it? 

A  Yes.  And  even  if  it  were,  during  the  past  year  we 
handled  too  many  coins  for  me  to  --  unless  there  is  some  note 
on  the  file,  that  is  all  I  can  testify  to. 

Q  All  right. 

Now,  let's  go  on  and  see  what  Dr.  Stefanelli  —  and, 
of  course,  his  statement  here,  the  book  value  is  there  for  the 
only  guiding  element  insofar  as  the  information  he  could  submit 
to  you,  correct? 

A  Yes. 
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Q  He  didn't  recommend  either  a  license  or  not  recommend 
a  license;  is  that  correct? 

A  Yes . 


Q  Well,  could  we  look  at  the  8  escudos,  1850  from 
Chile,  which  appears  on  Applicant’s  Exhibit  34? 

A  1835? 


Q  Two  of  them.  One  is  1835  and  one  is  1850.  What  did 
Dr.  Stefanelli  have  to  say  about  the  8  escudos  1835  from  Chile? 

A  I  believe  he  was  given  a  list  of  14  coins ,  various 
book  values,  four  times  values,  and  so  on,  and  he  wrote  back 
saying  "In  my  opinion,  all  coins  listed  above  are  of  sufficient 
rarity  to  warrant  importation  license . " 

Q  Of  those  14  coins,  was  the  8  escudos  1835  — 

A  That  was  one  of  the  coins  in  the  list. 

Q  Was  the  8  escudos  1850  one  of  the  coins  in  the  list? 

A  No. 


Q  May  I  look  at  this  document? 

A  Yes. 

Q  Did  you  issue  a  license  for  the  8  escudos  from  Chile 


in  1835? 

A  I  should  have. 

Q  Did  you  issue  a  license  here  for  the  8  escudos  from 


Chile,  1835? 


A  We  should  have.  My  work  sheet  shows  I  put  eligible 


on  it . 
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Q  All  right. 

Mow,  where  is  the  memo  on  the  8  escudos,  1850? 

A  Dr.  Stefanelli  sent  a  memo  encompassing  13  coins, 
one  of  which  was  the  1850  8  escudos  of  Chile. 

Q  What  was  his  comment? 

A  And  we  had  listed  100  as  the  book  value  and  $108.16 
as  the  four  times  value,  and  then  opposite  that  had  put  an  NE. 

Dr.  Stefanelli  was  asked  "Do  you  agree  with  the  rul¬ 
ings?"  And  he  says,  "Agreed.  But  prices  of  Latin  American 
coins  in  general  seem  to  increase  considerably." 

Q  Well,  may  I  look  at  that  please,  Mrs.  Sutton? 

A  Yes . 
i  5 
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EXAMINER  JOHNSON:  So  his  inference  was  that  they  had 
increased  considerably  over  the  price  listed  in  your  directory 
catalog. 

THE  WITNESS:  Right. 

BY  MR.  LARSEN: 

Q  I  note  on  this  application,  Mrs.  Sutton,  numbers  in 
the  margin  F33.61,  to  what  does  that  have  reference? 

A  Friedberg  number  to  us  should  be  listed,  first  the 
page  number  and  then  the  number. 

Q  I  notice  on  this  application  under  Friedberg  33.51 
which  would  be  61  Friedberg,  is  that  correct? 

A  Yes . 

Q  Sixteen  pesos  from  Colombia? 

A  Yes. 

Q  Did  you  grant  a  license  on  these  16  peso  pieces  from 
Colombia? 

MRS.  PICKNELL:  What  is  the  date  on  those  coins? 

MR.  LARSEN:  All  under  Friedberg  61.  These  particular 
coins  are  1842,  1944  and  1346. 

THE  WITNESS:  The  1842  was  denied.  So  was  the  1844. 

MRS.  PICKNELL:  Those  coins  are  not  either  on  the 
application  or  the  — 

MR.  LARSEN:  No  they  are  not. 

I  will  pick  my  next  question  in  a  minute  and  I  think 
it  will  show  this  is  relevant.  If  not,  we  will  strike  it. 
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THE  WITNESS:  Nor  was  the  1846. 

BY  MR.  LARSEN: 

Those  were  all  listed  under  Friedberg  51? 

A  Yes. 

Q  Is  it  not  true  a  license  was  granted  in  this  case 
for  an  1843  sixteen  pesos  Colombia  piece  that  would  be  embraced 
by  Friedberg  61? 

A  Looks  like  it.  Yes. 

Q  Here  is  the  license. 

A  All  right. 

Q  How  do  you  distinguish  between  those  same  Friedberg 
numbers,  same  book  values  and  different  treatment? 

A  In  this  1964  memo  Dr.  Stefanelli  made  the  comment 
that  he  believed  they  would  not  be  considered  eligible. 

Q  Under  the  "Four  Times"  ruling? 

A  Correct. 

MRS.  PICKNELL:  Which  date  of  coin  does  that  refer  to? 

THE  WITNESS:  *42,  ’44  and  ’46,  1842,  1844  and  1346. 

BY  MR.  LARSEN: 

Q  Go  on. 

A  Whereas  in  the  memo  from  Dr.  Stefanelli  in  this 

Stack's  application  -- 

0  That  is  Applicant's  Exhibit  28B. 

A  In  the  first  entry  on  B  is  Colombia  16  pesos  1843 
eligible. 


You  have  no  way  of  knowing  why  this  distinction  between 
these  coins? 

A  No. 

Now  I  repeat  again  that  Dr.  Stefanelli  said  only  that 
these  coins  didn’t  meet  the  "Four  Times"  ratio.  He  didn’t 
recommend  licensing  or  not  licensing,  is  that  correct? 

A  On  this  —  the  problem  here  has  been  the  lack  of  a 
"Four  Times"  figure.  I  don’t  believe  the  16  pesos  are  listed 
in  the  back  of  Friedberg  where  we  got  our  figures  for  the 
"Four  Times"  and  so  on.  This  1964  application  went  to  Dr. 
Stefanelli  and  we  had  listed  the  "Four  Times"  value  was  not 
available. 

Q  Let's  go  on  to  the  next  one. 

EXAMINER  JOHNSON:  I  notice  your  worksheet  shows  how¬ 
ever  the  question  mark  in  from  $108.16  as  the  "Four  Times" 
value  as  compared  to  the  book  value  of  $90.  Where  do  those 
figures  come  from? 

THE  WITNESS:  I  supplied  it.  I  tried  to  figure  it  out. 
The  16  pesos  pieces  weigh  25.8064  grams  and  they  are  875  fine. 

Q  Where  did  the  $90  book  value  come  from? 

A  It’s  in  Friedberg  in  the  front  part  where  they  list 
the  market  values,  but  it  is  not  in  the  back. 

Q  This  is  the  same  Friedberg  identification  number  on 
this  memorandum  in  your  files  relating  to  the  1942,  1944  and 
1346  coins  as  is  the  Friedberg  number  on  the  Stack’s  application? 
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A  Yes,  sir. 

Q  And  the  Stack's  16  pesos  from  Colombia  was  granted 
a  license,  is  that  correct? 

A  That  is  correct. 

Q  All  right. 

Now  we  will  go  on  to  the  eight  escudos  --  now  may  we 
look  at  the  8  escudos  1831  from  Bolivia? 

A  Our  cards  indicate  that  the  two  Bolivian  coins  you 
requested  files  on,  the  1831  eight  escudos  of  Bolivia  and  the 
1842  e5„ght  escudos  from  Bolivia,  that  our  first  rulings  were 
on  the  Stack’s  application,  eight  escudos  in  both  cases. 

Q  How  about  the  eight  escudos  from  Mexico? 

A  We  have  the  1846  eight  escudos  of  Mexico,  GCMF  mint 
mark,  Friedberg  39/68  — 

Q  We  are  talking  about  63.  This  is  the  GO  mint  mark. 

A  All  right.  We  ran  into  that  problem  on  the  Mexican 

no,  I  don't  have  the  right  card  here. 

0  Well  let’s  go  on  to  the  eight  escudos  from  Peru.  I 
think  we  have  enough.  As  it  appears  on  Applicant's  Exhibit  34 
1863,  eight  escudos. 

A  What  is  it  we  are  looking  for? 

Q  1963  eight  escudos  from  Peru. 

A  All  right. 

0  Eight  escudos,  Peru,  1863  -- 

A  Book,  100.  Four  Times,  $108.  Not  eligible. 
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Q  And  Dr.  Stefanelli  says? 

And  we  had  put  an  NE  mark  by  it  and  has  asked  Dr. 
Stefanelli  if  he  agreed  with  the  rulings  and  his  answer  is 
"Agreed. . . " 

Q  Read  on  please. 

A  "...but  prices  of  Latin  American  coins  in  general  seem 
to  increase  considerably." 

Q  And  chat  his  comment  "Agreed"  were  on  the  basis  they 
didn * t  come  within  the  "Four  Times"  Ruling? 

A  Righ  t . 

EXAMINER  JOHNSON :  That  is  employing  the  Friedberg 

formula. 

MR.  LARSEN:  Yes,  sir. 

MRS.  PICKNELL:  What  is  the  date  of  that  ruling? 

THE  WITNESS:  June  24  his  is  June  25,  1964. 

BY  MR.  LARSEN: 

Q  All  right. 

Mow  when  you  went  through  certain  of  these  exhibits , 

Mrs.  Sutton,  and  you  noted,  and  I  don't  know  if  I  have  all  of 
them,  but  on  the  Czechoslovakian  issue,  that  is  Applicant's 
Exhibit  26,  the  10  ducat  1933  was  ruled  on  for  the  first  time 
in  this  application? 

A  Right . 

Q  And  going  to  the  Italian  issue  exhibit,  the  1905 

hundred  lira  piece  was  ruled  on  for  the  first  time  in  this 
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application.  That  would  be  appearing  on  Applicant's  Exhibit  30, 
is  that  correct? 

A  Yes,  I  believe  so. 

Q  I  think  that  was  your  testimony. 

A  Yes.,  I  think  so  too. 

Q  All  right. 

Then  on  Applicant’s  Exhibit  27,  the  1959  hundred  lira 
from  the  Vatican  City  was  ruled  on  for  the  first  time  in  this 
application? 

A  Yes. 

0  And  the  1831  and  the  1842  Bolivian  eight  escudos 

pieces  were  ruled  on  for  the  first  time  in  this  application,  is 
that  right? 

A  That  is  correct . 

Q  All  right. 

Now  as  to  all  of  these  except  the  Vatican  issue, 
wherein  in  your  memo  that  you  submitted  to  Dr.  Stefanelli  did 
you  ask  him  to  comment  on  any  of  these  pieces?  Talking  about 
the  two  ducats  from  Czechoslovakia,  the  hundred  lira  from  Italy, 
the  1831  and  1842  eight  escudos  Bolivian  pieces? 

A  Well  for  the  1831  eight  escudos  of  Bolivia  and  the 
1842  eight  escudos  of  Bolivia,  I  had  just  drawn  a  line  by  them. 
There  was  no  E  or  ME  there.  Then  when  the  list  was  sent  to 
Dr.  Stefanelli  —  I  have  a  sentence  that  says,  "Those  coins 
that  are  dated  prior  to  1830  or  for  which  the  book  value  is 
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greater  may  be  imported.  Agreed." 

Q  And  one  of  those  was  1842,  wasn't  it? 

A  Right . 

Q  So  that  wasn't  prior  to  1830? 

A  Neither  of  these  were  prior  to  1830. 

Q  So  you  are  reading  now  from  Applicant's  Exhibit  28A 

I  believe,  aren't  you? 

A  Yes . 

Q  Wherein  did  you  ask  for  Dr.  Stefanelli's  views  on 

these  four  coins  I  just  mentioned?  The  ducat  Czechoslovakian, 
hundred  lira  Italian  and  the  two  eight  escudo  pieces  from 
Bolivia  in  1931  and  1842? 

A  Well  as  I  stated  before,  we  simply  used  fairly  con¬ 
sistent  remarks  in  our  memors  and  we  say  since  the  book  value 
is  greater,  they  may  be  imported.  Agreed?  And  from  the 
ouestion  mark  why  he  would  gather  it  is  a  question  to  him  and 
he  should  take  a  look  at  the  coins  and  give  us  his  advice. 

Q  He  said  he  only  looked  at  those  coins  which  had  a  red 
asterisk  after  them.  That  is  not  true,  then,  that  he  looked 
at  these  other  coins? 

A  If  he  says  he  didn't  I  have  to  take  his  word  for  it. 

Q  He  says  on  the  face  of  the  thing  he  returned  to  you, 

"I  have  checked  the  ones  with  the  red  asterisk  and  I  am  attaching 

my  remarks  about  them.1'1  This  appears  on  Applicant  Exhibit  28A. 
Did  you  check  back  with  him  again  to  see  if  he  had  actually 


re  8 


604 

checked  on  those  coins  upon  which  a  prior  ruling  hadn’t  been 
issued? 

A  No,  I  didn’t. 

Q  You  were  speaking  about  the  pahlevis  from  Persia  as 
referred  to  on  Applicant’s  Exhibit  31.  If  I  recall  your  testi¬ 
mony  correctly,  you  said  that  someone  told  you  that  no  pahlevis 
would  come  in  and  that  was  everybody’s  memory.  Is  there  any 
memorandum  to  this  effect? 

A  No,  there  is  not. 

Q  These  two  weren’t  submitted  and  marked  with  a  red 
asterisk.  Some  of  them  were,  I  think,  weren’t  they,  when  the 
coin  went  to  Dr.  Stefanelli?  That  is  Applicant’s  Exhibit  13. 

A  No  red  asterisk. 

Q  So  Dr.  Stefanelli  was  not  asked  to  comment  on  the 
pahlevis  then,  was  he? 

A  No.  Well,  indirectly  in  the  sense  that  —  no.  On 
the  pahlevis,  no,  he  wasn’t.  I  beg  your  pardon. 

0  So  in  fact  Dr.  Stefanelli *s  comments  aren't  solicited 
on  every  coin  in  a  license  application,  excepting  the  -- 

A  Since  we  believed  that  no  pahlevis  could  come  in,  that 
was  the  same  thing  as  already  having  previous  rulings . 

EXAMINER  JOHNSON :  That  was  merely  by  word  of  mouth? 

THE  WITNESS:  Yes.  We  have,  in  our  procedures,  we 
are  a  busy  office  and  we  meet  with  the  Assistant  Director  once 
a  week,  every  Tuesday  morning,  and  whenever  there  is  any  questions 
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or  any  memos  such  as  this  that  would  come  back,  where  a 
decision  had  to  be  made,  x^e  would  frequently  take  it  up  at  the 
meeting  or  we  would  give  them  to  her  at  that  time.  I  would  say 
the  majority  of  our  work  is  done  verbally. 

Q  Now  xvfhen  you  said  that  Dr.  Stefanelli,  in  your  direct 
testimony,  in  response  might  say  "Agrees  with  book  value  Four 
Times,"  that  meant  to  you  only  that  he  'was  confirming  your 
market  value  Four  Times  gold  content  figures  and  not  that  he 
necessarily  agreed  as  to  numismatic  value,  is  that  your 
understanding? 

A  To  me  it  means  that  he  has  no  information  in  his 
records  that  he  things  'would  warrant  overriding  the  Four  Times 
ruling. 

Q  The  Four  Times  ruling  having  been  established  by  the 
Department? 

A  Right. 

Q  No'w  referring  back  to  one  of  these  —  now  when  Dr. 
Stefanelli,  with  reference  to  the  eight  escudos  pieces  from 
Chili,  said  he  understood  the  prices  had  considerably  advanced, 
you  still  denied  the  license  though? 

A  I  believe  so. 

Q  Noi'?  looking  over  Applicant's  Exhibit  No.  13,  you 

will  note  on  13M  that  the  20  franc  pieces  from  Monaco  and  the 
10  franc  pieces  of  Monaco  with  the  subject  of  a  comment  by 
Dr.  Stefanelli  and  now  your  notes,  as  reflected  in  the  exhibit. 
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the  notes  say  "Mrs.  D.  says,  no."  Who  put  that  in  there? 

A  I  wrote  that  in. 

Does  that  relate  to  your  testimony  about  determining 
now  that  they  are  off  strikes? 

A  Yes . 

Q  When  did  that  information  first  come  to  you? 

A  I  can  only  say  that  I  don't  know  what  happened  pre¬ 
cisely  when  the  others  were  ruled  on  in  1963  and  1964.  At  this 
time  I  gave  to  Mrs.  Davidson  the  information  that  Dr. 

Stefanelli  gave  us  and  I  gave  her  the  information  that  was  in 
Friedberg  and  she  based  her  decision  upon  that,  and  in  Friedberg 
it  says  they  are  off  strikes. 

Q  On  Applicant's  Exhibit  13Q  we  have  another  comment 
with  reference  to  the  Vatican  City  1959  one  hundred  lira  piece. 
It  also  said  "Mrs.  D  says,  no."  I  believe  Dr.  Stefanelli 
responded  there  with  only  3000  of  the  coins  issued. 

A  Right. 

Q  On  what  basis  was  that  decision  made? 

A  I  am  sorry,  I  don't  know.  I  was  not  present  when  the 
decision  was  made. 

0  I  don't  mean  to  minimize  your  activities  here,  Mrs. 
Sutton,  but  I  understand  from  your  testimony  that  yours  is  an 
administrative  task  here,  just  computing  4X,  book  value  and 
organizing  the  files  that  -- 

A  We  perform  a  clerical  function  primarily,  a  matter  of 
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maintaining  the  files,  typing  the  memos  and  then  I  suppose  our 
largest  amount  of  work  is  in  the  form  of  letters.  We  get  quite 
a  few  letters  every  day  from  people  and  we  maintain  a  precedent 
letter  file  and  file  folders  by  subject  matter  and  if  we 
receive  a  letter  from  someone  asking  about  a  specific  question 
why  then  we  refer  to  that  precedent  file  on  that  subject  and 
copy  from  the  letters  typed  previously  pretty  much  the  same 
type  of  letter. 

Q  Isn't  it  true  as  a  general  practice  as  noted  by  the 
treatment  of  this  application  that  if  a  coin  does  not  meet 
the  Four  Times  ruling  Dr-.  Stefanelli  is  not  specifically  asked 
to  comment  upon  it? 

A  fie  is  asked  in  the  sense  that  we  phrase  it  as  a 
matter  of  efficiency  --  to  me  there  is  complete  understanding 
between  us  that  he  is  to  feel  free  to  make  any  comments  he 
wishes  about  coins  that  are  sent  to  him.  If  there  is  not  a 
card  in  the  file  then  he  is  sent  a  memo  on  the  coin  before  a 
license  is  either  issued  or  denied. 

Q  Now  there  was  no  memo  or  card  in  the  file  on  the  1831 
and  1842  eight  escudos  pieces  and  where  was  the  request  for 
information  on  those?  1831  and  1842  eight  escudo  Bolivian 
pieces . 

A  It  is  a  combination  of  understanding  that  that  is  the 
procedure  both  offices  are  following,  plus,  as  I  said  before, 
in  the  memo,  I  typed  those  coins  that  are  dated  prior  to  1830  or 
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for  which  the  bock  value  is  greater  "May  be  imported.  Agreed?” 

Q  This  is  prior  to  1830.  I  am  talking  about  subsequent 
to  1830. 

A  And  then  [  say,  or  for  which  the  book  value  is  greater. 

0  Well  that  is  the  affirmative  of  it? 

A  Yes. 

Q  Who  writes  the  negative? 

A  I  didn't  type  the  negative. 

Q  All  right.  Let's  see  what  we  have  here.  I  don't 
think  we  have  very  much  --  well  --  wait  a  minute,  we  do  have  -- 
I  would  like  to  rur  through  a  couple  of  your  cards  here  which 
we  haven't  commented  on  and  that  is  the  four  peso  1916  from 
Cuba.  It  appears  as  an  attachment  B  to  the  letter  of  December 
23,  Applicant's  Exhibit  7Q. 

A  1916? 

Q  1916  four  pesos. 

A  I  don't  have  the  file  here.  I  have  the  card. 

Q  What  does  the  card  say? 

A  It  says  that  Four  Times  was  overruled  because  of  the 

number  issued. 

Q  But  we  don't  have  any  reference  to  -- 

A  We  will  have  to  go  get  a  file.  There  is  a  memo  in 

the  Cuban  Country  file. 

q  Do  you  have  anything  on  the  Italian  one  hundred  lira 
for  1912  and  1923,  also  appearing  on  Applicant's  Exhibit  7 Q? 
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1912  "twenty  lira  did  you  say? 

A  The  book  value  is  greater  than  the  Four  Times  value. 

0  On  the  1912? 

I 

A  Twenty  lira. 

Q  One  hundred  lira.  I  am  sorry. 

A  I  don't  know  what  happened  here. 

0  Here  is  the  exhibit. 

A  No,  I  don’t  know  what  the  story  is  on  this  one. 

0  How  about  the  hundred  lira  1923  from  Italian  issue 

as  appears  on  Applicant's  Exhibit  30? 

A  Well  I  don't  know  why  but  I  have  no  cards.  Unless  we 
have  pulled  them. 

Q  I  think  we  probably  have  pulled  them. 

A  I  had  a  bunch  of  files  up  on  the  chair  and  we  pulled 
a  bunch  of  these.  I  think  they  are  there  but  --  I  am  sorry, 
at  the  moment  I  can’t  lay  my  hands  on  it. 

Q  How  about  the  hundred  franken  1952  Liechtenstein? 

A  I  don't  have  the  Liechtenstein  file  either. 

0  Could  we  get  the  Liechtenstein  file? 

A  All  right. 

Q  All  right.  Now  we  will  go  on  to  a  different  subject 
while  we  are  waiting  for  these.  Are  there  any  suggestions 
other  than  the  two  florin  pieces  that  any  of  the  coins  in  the 
application  are  restrikes  or  counterfeits? 

A  The  Austrian  pieces. 
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The  two  Austrian  florins .  Other  than  those  two  there 
is  no  suggestion  that  any  of  the  coins  are  restrikes  or  counter¬ 
feits  ,  is  that  true? 

A  Not  in  my  memory.  It  is  only  under  Austria. 

Now  there  has  been  some  reference  to  the  Spanish  one 
hundred  pesetas. 

A  I  don’t  know  how  that  controversy  came  about.  All  my 
papers  show  it  was  the  twenty  pesetas  that  we  were  interested 
in  examining  and  I  don’t  know  how  it  —  how  Hr.  Stack  came  to 
understand  it  was  the  hundred  pesetas.  There  was  a  mix  up 
somewhere . 

Q  If  this  were  a  bona  fide  coin  would  it  be  granted 
a  license? 

A  These  figures  on  here  are  not  mine  but  they  show  the 
book  value  less  than  the  Four  Times  value  and  --  I  don't  have 
Spain  here  either. 

0  All  right.  It  won't  be  long  before  they  will  be 
down  with  that,  will  it? 

A  Right. 

MR.  LARSEN:  I  hate  to  do  this,  your  Honor,  but  I 
am  about  through.  I  wonder  if  we  could  have  another  five 
minutes  until  we  wait  for  this  and  I  will  be  complete  with  my 
examination . 

EXAMINER  JOHNSON:  Any  objection? 


MRS.  PICKNELL:  Mo. 
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EXAMINER  JOHNSON:  All  right,  we  will  take  a  five 
minute  recess. 

( Recess ) 

EXAMINER  JOHNSON:  Resume  the  hearing. 

BY  MR.  LARSEN: 

0  Now  on  the  Cuba  1916  four  pesos,  what  did  you  have 
on  that? 

A  Memo  went  to  Dr.  Stefanelli  November  1964  and  he 
said  the  twenty  peso  issue  for  1916  is  extremely  rare  and 
should  be  considered  eligible.  Also  the  four  peso  pieces  of 
1915  and  1916  are  rarer  than  the  two  peso  pieces.  135,000 
versus  160,000. 

Q  Issued? 

A  He  just  says  135,000  versus  160,000.  Catalog  prices 

do  not  reflect  these  relative  scarcities  at  all. 

Q  And  that  was  in  reference  to  the  16  pesos,  the  four 
pesos  of  1915  and  the  four  pesos  of  1916,  is  that  correct? 

A  The  1915  and  1916  four  pesos  of  Cuba. 

0  And  the  two  pesos  —  was  there  something  about  a  two 

pesos  in  there? 

A  It  says  the  four  pesos  of  1915  and  1916  are  rarer  than 
the  two  pesos  pieces  and  he  had  listed  above  the  1915  and  1916 
two  pesos.  And  the  two  pesos  were  eligible  because  the  book 
value  was  greater  than  the  Four  Times  value  but  the  four  pesos 
on  the  face  of  it,  the  book  value  was  less  than  the  Four  Times 


V 


reI6 


value . 


612 


Q  Now  may  we  read  this  recommendation  fully  into  the 
record?  "The  twenty  peso..." 

EXAMINER  JOHNSON:  What  is  the  date  of  this? 

MR.  LARSEN:  This  is  a  November  6,  1964  memo  addressed 
to  Dr.  Stefanelli  and  it  says,  "This  information  is  needed  for 
our  files."  It  then  lists  certain  coins  from  Cuba  and  it  also 
gives  their  book  value  and  their  4X  value.  The  book  value  of 
the  20  pesos  which  is  here  in  consideration  is  $85  and  the  4X 
value  is  $135.20? 

THE  WITNESS:  Yes. 

EXAMINER  JOHNSON:  Is  that  date  1915? 

MR.  LARSEN:  1916  and  1915.  Now  this  was  one  of  the 
coins  which  was  listed  —  and  going  on,  "...and  the  four  pesos 
1915-1916  coin  from  Cuba  had  a  book  value  of  $22.50  as  compared 
to  a  $27.04  4X  value"  and  Dr.  Stefanelli  says  "Agreed.  However 
the  20  peso  issue  for  1916  is  extremely  rare  and  should  be 
considered  eligible  if  ever  someone  should  find  such  a  piece. 

Also  the  four  peso  pieces  of  1915/16  are  rarer  than 
the  two  peso  pieces,  135,000  versus  160,000.  Catalog  prices 
don't  reflect  these  relative  scarcities  at  all." 

BY  MR.  LARSEN: 

Q  Have  we  found  anything  on  the  hundred  — 

A  No,  I  am  still  looking. 

Q  Now  if  you  would  look  and  see  what  you  have  on  the 
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Liechtenstein  pieces  as  they  appear  on  Applicant’s  Exhibit  7Q. 

I  am  sorry,  the  girls  just  went  upstairs  to  get  the 
files.  I  thought  the  memo  was  in  the  Country  file.  I  have 
that  file  here  but  it  isn’t  there.  It  will  be  down. 

Do  you  have  your  cards  or  did  they  take  them  with 

them? 

A  They  took  the  cards .  They  were  previous  rulings . 

May  I  refer  you  again  to  this  memorandum,  which  we 
just  read  portions  of  into  the  record,  and  you  have  indicated 
on  here  in  the  memorandum  submitted  to  Dr.  Stefanelli  dated 
November  6  that  the  two  peso  piece  from  1915  and  1916,  which 
xs  not  the  subject  of  this  application,  but  that  it  had  a  book 
value  of  $15  versus  a  Four  Times  value  of  $13.62. 

A  Yes . 

Q  And  that  Dr.  Stefanelli' s  comment  was  that  these 
pieces  —  that  these  pieces  were  struck  in  quantities  of 
135,0000  —  160,000,  is  that  the  way  you  — 

A  That  is  the  way  I  would  interpret  it,  yes. 

And  these  pieces  were  licensed  for  importation,  how¬ 
ever? 

A  Yes . 

MR.  LARSEN:  I  might  take  this  opportunity,  so  we 
don’t  waste  any  time  --  I  have  prepared  a  list  of  coins  which 
were  not  licensed  and  dated  post-1933.  I  thought  by  extracting 
these  from  the  application  it  might  prove  helpful  for  anyone 
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reviewing  the  file  rather'  than  have  to  do  the  counting  that 
such  an  operation  might  entail. 

EXAMINER  JOHNSON:  Do  you  intend  to  offer  this  as  an 

exhibit? 

MR.  LARSEN:  I  would  like  to  mark  it  for  identifica¬ 
tion  and  will  offer  it  as  an  exhibit  subject  to  correction  of 
course.  That  will  be  marked  Applicant’s  Exhibit  35  for 
identification  and  it  is  entitled  "Coins  not  licensed"  sub¬ 
heading  under  that  is  "Dated  Post-1933." 

(VJhereupon,  the  document  referred  to 
was  marked  Applicant’s  Exhibit  No.  35 
for  identification.) 

MR.  LARSEN:  There  have  been  eliminated  from  the 
list  those  coins  as  to  which  Stack’s  withdrew  its  objections  on 
the  first  day  of  this  hearing. 

EXAMINER  JOHNSON:  This  should  be  listed  Applicant's 
Exhibit  35A  and  B,  should  it  not? 

MR.  LARSEN:  That  is  correct. 

MRS.  PICKNELL:  Excuse  me,  you  are  not  including  in 
this  list  the  coins  and  bars  which  you  decided  to  withdraw 
your  application  for. 

MR.  LARSEN:  That  is  correct.  This  represents  the 
status  of  the  denials  as  of  this  date  with  reference  to  post- 
1933  coins.  Since  one  of  our  arguments  will  be  based  on  the 
position  we  take  that  all  pre-1933  coins  should  be  admitted,  I 
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thought  this  would  be  helpful.  If  there  are  no  objections,  I 
would  like  to  offer  Applicant’s  Exhibit  35  into  evidence,  subject 
of  course  to  correction  by  Government  counsel. 

MRS.  PICKNELL:  We  would  like  an  opportunity  to  check 
it  over  and  see  that  it  is  accurate,  but  subject  to  that  I  have 
no  objection. 

EXAMINER  JOHNSON:  You  want  to  check  that  later  on? 

MRS.  PICKNELL:  Yes. 

EXAMINER  JOHNSON:  That  brings  us  to  a  problem  of 
when  you  can  do  this  checking.  Do  we  expect  to  finish  up 
today? 

MR.  LARSEN:  I  think  we  can  expect  to  finish  up 
today.  As  to  the  checking,  these  are  just  excerpts  from 
documents  that  are  all  admitted  into  evidence  or  as  to  which 
there  is  no  dispute.  The  only  error  I  would  think  would  be  a 
clerical  error,  and  if  any  are  brought  to  my  attention  why  I 
certainly  would  be  glad  to  amend  the  exhibit. 

MRS.  PICKNELL:  That  would  be  fine  with  me  if  we 
could  work  it  out  informally  later  on. 

EXAMINER  JOHNSON:  Received  in  evidence. 

(Whereupon,  the  document  referred  to, 
heretofore  marked  Applicant's  Exhibit 
No.  35,  for  identification,  was 


received  in  evidence.) 
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BY  MR.  LARSEN: 

Q  May  I  ask  you,  Mrs.  Sutton,  do  you  now  have  the 
cards  and  records  concerning  Liechtenstein? 

A  Yes. 

Q  I  have  particular  reference  to  a  hundred  franken  1952 
coin  and  a  50  franken  1956  coin,  both  of  which  have  a  market 
value  according  to  Friedberg  1958  of  less  than  the  Four  Times 
bullion  content. 

A  That  is  correct.  We  have  a  memo  August  26,  1963  from 
Dr.  Stefanelli  in  which  he  says,  "There  were  four  thousand 
one  hundred  franc  pieces  issued  in  1952.  We  therefore  have 
considered  this  piece  in  the  past  to  be  rare.  There  were 
15,000  pieces  struck  in  1956  of  25  and  50  francs,  respectively. 
There  is  no  difference  therefore  in  their  rarity  and  either  or 
both  should  be  admitted  or  both  should  be  considered  ineligible." 

0  And  as  a  basis  for  his  suggestion,  I  note  that  the 
hundred  franc  was  struck  in  the  number  four  thousand  and  the 
50  franc  was  struck  in  a  quantity  of  15,000  both  of  which  Dr. 
Stefanelli  considered  to  be  a  striking  that  would  make  them  rare. 

A  Well  at  least  he  says  "Of  the  4,000  the  100  franc 
piece  1352  were  considered  in  the  past  to  be  rare."  He  doesn’t 
seem  to  give  an  opinion  one  way  or  the  other  on  the  50. 

Q  All  right. 

MR.  LARSEN:  Did  you  decide  whether  you  would  let  me 
admit  that  sentence  I  gave  you? 
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MRS.  PICKNELL:  Well  I  will  object  on  the  grounds 
it  is  hearsay  and  that  there  is  nobody  here  to  verify  it  one 
way  or  another. 

MR.  LARSEN:  I  was  talking  —  and  I  won't  disclose 
the  exact  contents,  your  Honor.  I  have  a  memorandum  of  a 
conversation  I  had  with  Mrs.  Davidson  dated  June  25,  1965  and  I 
certainly  can  understand  the  Government  counsel  would  not  -- 

EXAMINER  JOHNSON:  You  could  be  a  witness. 

MR.  LARSEN:  I  don't  know  in  this  group  if  that  is  a 
safe  thing.  Well,  I  think  the  testimony  is  adequately  covered 
on  that.  It  was  just  in  confirmation. 

BY  MR.  LARSEN: 

Q  Were  you  under  any  restrictions,  Mrs.  Sutton,  as  to 
disclosure  to  any  of  the  applicants  of  your  Four  Time  criterion 
in  the  office? 

A  We  were  not  to  say  in  our  letters  that  we  used 
Friedberg  book  value  versus  the  Four  Times  gold  bullion  value. 

Q  Was  any  reason  given  to  you  for  not  being  able  to 
make  that  statement? 

A  No. 

EXAMINER  JOHNSON:  Was  there  any  restriction  as  far 
as  oral  conversations  with  people? 

THE  WITNESS:  Yes.  It  was  not  to  be  taken  up  with 

people . 

EXAMINER  JOHNSON:  And  not  revealed  to  any  applicant. 
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968  in  connection  with  either  licenses  or  applications.  Did 
you  mean  --  does  this  refer  to  the  number  of  licenses  granted 
or  the  number  of  applications? 

A  Only  the  number  of  licenses  granted.  We  also  write 
a  number  of  letters  of  authorization  permitting  the  acquisition, 
holding  abroad  an  importation  of  gold  coins  so  this  does  not 
cover  the  number  of  requests  that  we  have  granted  permission  to 
import  gold  coins.  This  is  simply  formal  licenses. 

Q  Do  you  ever  issue  licenses  for  the  importation  of 
coins  under  circumstances  where  a  coin  might  be  exported  from 
the  U.  S.  to  stay  abroad  temporarily  and  then  be  reimported? 

A  Yes.  We  do  not  issue  licenses  but  we  write  letters 
of  authorization.  We  do  this  quite  frequently.  A  number  of 
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Right. 

MR.  LARSEN:  I  have  no  further  questions. 

REDIRECT  EXAMINATION 

BY  MRS.  PICKNELL: 

I  wonder  if  you  could  check  that  Liechenstein  file 
I  wasn't  clear  as  to  the  15,000  figure  --  I  mean  15,000 
figure  for  the  coins  minted  in  1956.  Is  this  a  total 
25  and  50  franken  pieces  or  does  it  mean  that  15,000  of 

Dr.  Stefanelli  says  there  were  15,000  pieces  struck 
of  25  and  50  francs,  respectively. 

First  in  your  testimony  you  referred  to  a  figure  of 
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dealers  sell  gold  coins  abroad  and  those  that  they  don't  sell 
they  warn  to  be  able  to  bring  back  so  we  write  a  letter  of 
authorization  in  which  it  states  that  they  may  import  in  the  U.S 
and  then  we  will  list  the  coins. 

Also  the  service  people  and  State  Department  people 
have  coin  collections  they  want  to  take  abroad  with  them  and 
we  write  a  letter  of  authorization  and  it  has  an  expiration 
date  of  a  year.  The  letter  is  good  for  one  year,  in  which  we 
say  this  authorizes  you  to  hold  abroad  the  following  gold  coins 
and  we  list  them. 

And  you  permit  it  to  be  reimported? 

A  Yes.  Anyone  who  can  prove  they  owned  gold  coins 
prior  to  July  1962  may  import  them  if  the  coins  are  within  the 
rare  ruling,  that  is,  made  prior  to  1933.  This  comes  up  -- 
this  sort  of  problem  comes  up  in  our  Customs  cases  primarily. 

MRS.  PICKNELL:  I  have  one  more  question,  Mr.  Examiner 
but  before  asking  it,  since  it  refers  to  a  particular  provision 
of  the  regulation  which  is  in  this  package  of  various  amendments 
to  the  gold  regulation  I  have  gotten  together  as  you  request, 

I  would  like  to  have  these  admitted  or  at  least  identified. 

EXAMINER  JOHNSON:  All  right.  As  I  understand  it 
there  was  an  agreement  between  you  and  counsel  for  the  applicant 
that  these  be  obtained  by  you  and  submitted  in  evidence,  is  that 
correct? 


MRS.  PICKNELL:  Yes. 


EXAMINER  JOHNSON:  Have  you  typed  out  a  list? 

MRS.  PICKNELL:  Yes.  I  might  say  a  couple  of  those 
have  already  been  introduced  into  evidence  but  I  think  for 
purposes  of  completeness  it  might  be  desirable  to  put  them  in 
this  package  too. 

EXAMINER  JOHNSON:  I  know  there  are  a  number  of  sheets 
involved  in  this.  I  wonder  if  —  of  course  as  far  as  executive 
orders  are  concerned  there  shouldn’t  be  any  difficulty  with 
what  we  are  discussing  in  that  the  executive  order  would  be 
complete,  but  as  to  other  pages  I  was  wondering  -- 

MRS.  PICKNELL:  You  mean  as  to  the  gold  regulation  -- 

EXAMINER  JOHNSON:  For  instance  you  have  got  the 
press  release  here  from  the  White  House  relating  to  executive 
order  10905  which  precedes  the  executive  order  which  consists 
of  several  pages. 

MR.  LARSEN:  Could  I  suggest  we  might  mark  that  one 
exhibit  number  and  maybe  A,  B,  C,  D,  right  through? 

EXAMINER  JOHNSON:  That  would  be  desirable  and  if  you 
will  describe  for  the  record  what  we  have  here  so  in  case  an 
exhibit  happens  to  get  lost  we  can  readily  identify  it  and 
replace  it.  Sometimes  that  happens.  We  can  probably  just 

identify  this  as  one  exhibit. 

(Whereupon,  the  documents  referred  to  were 
marked  Exhibits  TX  11A  through  J,  for 


identification,  ) 
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HRS.  PICKNELL:  The  first  one  is  Treasury  Exhibit 
A  through  J,  Executive  Order  10905  of  January  14,  1961  with 
accompanying  press  release  and  amendments  to  the  Gold  Regulation 
issued  pursuant  thereto. 

MR.  LARSEN:  Do  I  understand  that  the  form  in  which 
these  documents  are  stapled  together  are  the  same  form  and 
follow  seriatim  the  pages  submitted  into  the  record?  So  that 
my  numbering  will  coincide  with  the  record  copy. 

MRS.  PICKNELL:  Let’s  see.  Actually  on  Exhibit  11 
the  press  release  is  on  top. 

MR.  LARSEN:  Followed  by  the  — 

MRS.  PICKNELL:  Executive  Order.  And  then  by  the 
amendments  to  the  Gold  Regulation. 

MR.  LARSEN:  Fine. 

MRS.  PICKNELL:  The  second  one.  Treasury  Exhibit  12 
A  through  C,  Executive  Order  — 

EXAMINER  JOHNSON:  Do  I  have  that? 

MRS.  PICKNELL:  It  is  this  here. 

EXAMINER  JOHNSON:  Oh,  I  see. 

MRS.  PICKNELL:  Executive  Order  11037  of  July  20, 

1962  with  accompanying  press  release  — 

MR.  LARSEN:  Which  will  be  TX  12B  now? 

MRS.  PICKNELL:  Yes,  and  amendments  to  the  Gold 
Regulation. 

MR.  LARSEN:  Which  are  now  TX  12C. 
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MRS.  PICKNELL:  Yes. 

(Whereupon,  the  documents  referred  to 
were  marked  Exhibits  TX  12A  thru  C, 
for  identification.) 

MRS.  PICKNELL:  Treasury  Exhibit  13  --  I  wish  to 
have  identified  as  Exhibit  13A  a  pamphlet  entitled  "U.S. 
Treasury  Department,  Office  of  the  Secretary,  Gold  Regulation, 
Revised  March  30,  1965,"  and  included  in  such  pamphlet  are  two 
amendments  or  two  excerpts  from  the  Federal  Register  containing 
amendments  — 

EXAMINER  JOHNSON:  Better  mark  that  as  a  separate 
exhibit,  I  imagine,  because  you  have  a  document  here  -- 

MRS.  PICKNELL:  All  right,  we  will  make  this 

14A  and  B. 

MR.  TRIMMER:  What  is  the  date  that  the  pamphlet 
TX  13  bears? 

MRS.  PICKNELL:  March  1965. 

EXAMINER  JOHNSON:  I  have  1961.  As  I  got  it  from 
reading  the  record  you  said  the  Gold  Regulation  as  amended  to 
January  16,  1961. 

MRS.  PICKNELL:  I  beg  your  pardon.  I  got  them  in 
the  wrong  order.  Could  we  change  thal  to  make  cue  first 
pamphlet  --  Treasury  Exhibit  13  to  be  the  Gold  Regulation  as 
amended  to  January  16,  1961. 


EXAMINER  JOHNSON:  That  is  what  you  did  mark  up. 
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MR.  TRIMMER:  I  be  1  .eve  those  have  already  been 

offered  -- 

MR.  LARSEN:  For  identification  by  us,  but  that  is 

all. 


EXAMINER  .'OHNSON:  You  want  to  mark  this  other  as  -- 
we  will  mark  '..his  pamphlet  13A  and  you  can  identify  these  two 
regulations  — 

MR.  I, ARSEN:  I  don’t  think,  your  Honor,  they  refer 
to  the  1961  regulation.  They  relate  to  the  1965. 

EXAMINER  JOHNSON:  Then  that  would  be  all  right. 

Then  leave  this  as  13. 

(Whereupon,  the  document  referred  to 
was  marked  Exhibit  TX  13,  for 
identification. ) 

MRS.  PICKNELL:  Then  I  would  like  to  have  identified 
as  Treasury  Exhibit  14  the  pamphlet  entitled  "U.  S.  Treasury 
Department,  Office  of  the  Secretary,  Gold  Regulation,  Revised 
August  1962. 

(Whereupon,  the  document  referred  to 
was  marked  Exhibit  TX  14,  for 
identification. ) 

MRS.  PICKNELL:  Then  I  would  like  to  have  marked  for 
identification  Treasury  Exhibit  15,  a  pamphlet  entitled  ,!U.S. 
Treasury  Department,  Office  of  the  Secretary,  Gold  Regulation, 


Revised  March  30,  1965. 
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(Whereupon,  the  document  referred  to 
was  marked  Exhibit  TX  15,  for 
identification. ) 

PICKNELL:  Then  I  would  like  to  have  marked  for 
identification  as  Treasury  Exhibit  16-A  and  B  two  excerpts  from 
che  Federal  Register  containing  amendments  to  the  gold  regulations, 
both  dated  Saturday,  August  21,  1965. 

EXAMINER  JOHNSON :  Do  you  have  an  extra  copy? 

MRS,  PICKNELL:  You  can  take  that  one, 

MR,  LARSEN:  May  I  have  those? 

SIRS,  PICKNELL:  These  seem  to  be  the  only  copies  we 
have.  The  amendments  to  the  gold  regulations  — 

THE  WITNESS:  Here  is  one  of  each. 

EXAMINER  JOHNSON:  Anything  else? 

MRS.  PICKNELL:  That  is  all  at  this  time. 

(Whereupon,  the  documents  referred  to 
were  marked  Exhibits  TX  1S-A  and 
16-B,  for  identification.) 

EXAMINER  JOHNSON:  Are  you  offering  these  in  evidence? 

MR.  LARSEN:  No  objection. 

EXAMINER  JOHNSON:  What  has  been  marked  for  identifi¬ 
cation  ns  Treasury  Exhibits  11 -A  through  J,  12-A  through  C,  13,  14, 


15  and  16-A  and  B  will  be  received  in  evidence. 
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(Whereupon,  the  documents  referred  to, 
heretofore  marked  Exhibits  TX  11-A 
thru  J,  12-A  thru  C,  13,  14,  15,  and 
16-A  and  3,  for  identification,  were 
received  in  evidence.) 

MRS.  PSCKNELL:  I  would  just  like  to  ask  you  one  more 
question  to  clarify  the  circumstances  under  which  the  Laurentian 
collection  was  imported.  I  would  like  you  to  take  a  lock  at 
Section  54-A-2  of  the  gold  regulations  as  contained  in  Treasury 
Exhibit  No.  14  revised  August  1S62. 

THE  WITNESS:  Yes. 

BY  MRS.  PICKNELL: 

Was  this  the  section  or  authorisation  under  which  the 
Laurentian  collection  was  imported? 

A  Yes. 

Q  Could  you  read  that  into  the  record,  please? 

A  ’’Section  5482.  Temporary  authorisation  applicable  to 

rare  gold  coins  situated  outside  of  the  United  States.  Notwith¬ 
standing  the  provisions  of  Section  5414,  5420  or  of  any  other 
section  of  the  regulations  in  this  part,  commencing  with  the 
filing  of  this  section  with  the  office  of  the  Federal  Register 
and  until  January  1,  1963,  rare  gold  coins  as  defined  in  Section 
5420,  situated  outside  of  the  United  States  which  were  acquired 
by  any  person  subject  to  the  jurisdiction  of  the  United  States, 

prior  to  the  filing  of  this  section  with  the  office  of  the  Federal 
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Register  and  are  owned  by  such  person  on  that  date  may  be  held, 
transported,  earmarked,  and  disposed  of  to  persons  not  prohibited 
from  acquiring  such  gold  coins  under  the  regulations  in  this 
part  or  imported  or  on  behaif  of  such  owner  without  the  necessity 
of  obtaining  a  Treasury  Department  Gold  License,  provided,  that, 
except  as  permitted  by  Section  5440,  no  gold  coins  imported 
in  the.  United  States  shall  be  permitted  to  enter  pursuant  to  the 
authorization  contained  in  this  section  until  the  person  importing 
such  coins  shall  have  satisfied  the  collector  of  Customs  at  the 
port  of  entry  that  such  coins  are  of  recognized  special  value  to 
collectors  of  rare  and  unusual  coin  and  that  they  were  acquired 
by  such  person  prior  to  the  filing  of  this  section  with  the  office 
of  the  Federal  Register  and  owned  by  him  on  such  date.” 

Q  Is  there  any  time  limit  on  that  position? 

A  People  were  given  until  January  1,  1963  to  bring  them 

in.  However  we  have  not  stuck  with  this.  We  have  continued  to 
let  them  bring  it  in  if  they  give  a  pretty  good  indication  that 
this  is  all  news  to  them  and  they  are  certainly  surprised  by  it 
and  shocked  by  it  and  they  have  owned  their  coins  for  quite 
some  time  and  so  on. 

MRS,  PICKNELL:  That  is  all  the  questions  I  have,  Mr. 

Examiner „ 

EXAMINER  JOHNSON:  Anything  more  of  this  witness? 

MR*  LARSEN:  Nothing  more.  Thank  you,  Mrs.  Sutton. 

(Witness  excused.) 
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EXAMINER  JOHNSON :  Anything  further? 

MRS.  PICKNELL:  Yes.  I  would  like  to  offer  for 
identification  a  copy  of  a  bill  HR  12873  in  the  House  of 
Representatives,  August  13,  1962,  to  establish  in  the  Department 
ox  the  Interior  a  gold  procurement  and  sales  agency  and  for  other 
purposes. 

MR.  TRIMMER:  Can  we  have  the  Congress  and  section 

number? 


MRS.  PICKNELL:  Eight y-seventh  Congress,  Second 

Session. 

EXAMINER  JOHNSON:  May  I  look  at  this?  Do  you  have 
extra  copies  of  that  here? 

MRS.  PICKNELL:  Yes.  It  is  offered  as  Treasury 
Exhibit  No.  17-A  thru  C. 

MR.  LARSEN:  I  have  four  pages. 

MRS,  PICKNELL:  A  thru  D,  I  beg  your  pardon. 

.  (Wher eupon ,  the  documents  referred  to 

were  marked  Exhibits  TX  17-A  thru  D, 
for  identification.) 

MRS.  PICKNELL:  Another  bill,  also  87th  Congress, 
Second  Session,  HR  12873,  to  establish  in  the  Department  — 

MR.  TRIMMER:  That  is  the  same  thing. 

MRS.  PICKNELL:  No,  the  other  was  a  different  one. 


13127. 

MR.  TRIMMER:  The  number  you  just  gave  us  was 
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EXAMINER  JOHNSON:  12873  was  what  I  have. 

MRS.  PICKNELL:  Then  this  is  another  bill.  13129. 

I  would  like  that  marked  for  identification. 

EXAMINER  JOHNSON:  18. 

MRS.  PICKNELL:  Yes,  1S-A  thru  D. 

(Whereupon,  the  documents  referred  to 
were  marked  Exhibits  TX  I8~A  thru  D, 
for  identification.) 

MRS„  PICKNELL:  And  I  would  like  to  have  marked  for 
identification  as  Treasury  Exhibit  19  an  excerpt  from  the  annual 
report  of  the  International  Monetary  Fund  for  1965  consisting 
of  pages  101  and  102  of  that  report,  and  this  would  be  marked  as 
Treasury  Exhibits  19 -A  and  3. 

EXAMINER  JOHNSON:  Two  sheets? 

MRS.  PICKNELL:  Yes. 

(Whereupon,  the  documents  referred  to 
were  marked  Exhibits  TX  19-A  and  3; 
for  identification.) 

MRS.  PICKNELL:  i  have  a  copy  of  the  report  here  if 
counsel  would  wish  to  verify  the  fact  this  is  accurate. 

MR.  LARSEN:  Didn't  you  give  me  a  copy  before? 

MRS.  PICKNELL:  We  have  the  1961  report  in  evidence. 

MR.  LARSEN :  This  is  something  new? 

MRS.  PICKNELL:  Yes. 

MR.  LARSEN:  Then  I  better  just  look  at  the  pages. 
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MR.  TRIMMER:  What  year  is  this  report? 

MRS.  PICKNELL:  The  1965  annual  report. 

3  ask  that  these  be  received  in  evidence  at  this 

time . 

EXAMINER  JOHNSON:  Any  objection? 

MR.  LARSEN:  May  1  have  just  a  moment,  please? 
EXAMINER  JOHNSON:  What  is  the  purpose  of  the 

offer? 

MRS.  PICKNELL:  These  are  matters  bearing  upon 
the  gold  price.  At  the  time  that  Dr.  Howard  testified  last 
week,  1  believe  there  was  some  challenge  to  statements  he  made 
concerning  prices  of  gold  in  various  world  markets  and  the 
fact  that  bills  had  been  introduced  in  Congress  to  raise  the 
price  of  gold  to  a  certain  amount  and  it  was  my  understanding 
that  he  was  requested,  if  he  could,  to  produce  documents  on 
these  points. 

EXAMINER  JOHNSON:  Any  objection? 

MR.  LARSEN:  No  objection  to  the  accuracy  of  the 

documents . 

EXAMINER  JOHNSON:  They  will  be  received  in  evidence. 

(Whereupon,  the  documents  marked 
Exhibits  TX  17-A  through  D, 

TX  18-A  through  D,  and  TX  19-A 
and  B  for  identification  were 


received  in  evidence.) 
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ME.  LARSEN:  May  I  ask  a  question?  Is  this  TX  19-A 
intended  to  contradict  Dr.  Howard's  testimony  or  what  is  the 
purpose? 

MRS.  FICKNELL:  It  is  intended  to  substantiate  it. 

MR.  LARSEN:  Well  — 

EXAMINER  JOHNSON:  I  take  it  what  is  contained  on 
Page  101  of  the  1965  Annual  Report  of  the  International  Mone¬ 
tary  Fund,  you  are  concerned  with  beginning  "Other  develop¬ 
ments"  and  ending  at  "gold  transaction  service";  is  that 
correct? 

MRS,  PICKNELL:  That  is  correct. 

MR.  LASSEN:  If  I  may,  just  to  avoid  any  later 
controversy  about  this,  I  recall  his  testimony  as  to  the 
effect  that  since  the  I960  rise  in  gold  the  London  pool,  the 
price  of  gold  in  that  market  was  not  in  excess  of  one  eighth 
of  one  percent  of  forty  dollars.  Now,  does  that  testimony 
still  stand? 

MRS.  PICKNELL:  As  far  as  the  London  bullion  market 
is  concerned ;  correct . 

EXAMINER  JOHNSON:  Does  that  complete  your  case? 

MR.  LARSEN:  If  I  may  have  five  minutes  to  confer 
with  my  colleagues,  I  will  give  you  a  quick  answer  as  to 
whether  it  completes  our  case. 

EXAMINER  JOHNSON:  All  right. 


(Recess. ) 


MR.  LARSEN:  The  Applicant  has  nothing  further  to 

offer. 

EXAMINER  JOHNSON:  All  right.  That  brings  ns  dovm 
to  a  matter  of  discussing  time  for  filing  proposed  findings  and 
in  that  connection  1  might  ask  the  reporter , when  do  you 
feel  that  the  last  copy  of  the  transcript  will  be  delivered 
in  these  proceedings? 

(Discussion  off  the  record.) 

EXAMINER  JOHNSON:  Assuming  that  you  have  copies 
of  this  transcript  by  a  week  from  tomorrow,  March  1,  how 
much  time  would  you  want  to  file  proposed  findings  now?  Do 
your  regulations  provide  it  should  be  filed  within  ten  days? 

MRS.  PSCEHEiiL:  Fifteen  days,  but  the  Examiner  can 
proscribe  a  different  time. 

EXAMINER  JOHNSON:  1  was  wondering  if  we  could  have 
your  proposed  findings  in  ten  days  and  then  give  five  days  for 
a  reply? 

MRS.  PICKNELL :  Would  that  be  ten  working  days? 

E3L4MINER  JOHNSON:  How  do  you  construe  your 
regulations? 

MRS.  PICKNELL:  l  construe  them  as  fifteen  working 


days . 

EXAMINES.  JOHNSON:  l  will  be  bound  by  your  con~ 
struct ion  of  your  regulations.  So.  when  will  that  mean?  Ten 
working  days  frcsi  March  1?  There  might  be  a  mat  tor  that  I 
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might  want  to  discuss  with  counsel  alone  on  something  you  had 
suggested  previously  and  then  if  we  can  —  if  we  sight  with 
counsel  just  adjourn  to  another  room  and  come  bach  and  go 
on  the  record. 

(Discussion  off  the  record.) 

EXAMINEE  JOHNSON:  Bach  on  the  record. 


Bo  I  take  it  March  15  would  b®  the  tenth  working 


day? 


MSS .  PICKNELL:  Yes. 


EXAMINES  JOHNSON :  That  is  for  proposed  findings. 
And  replies  on  March  22‘.  Is  that  satisfactory? 

ME.  LARSEN:  Else. 

EXAMINEE  JOHNSON:  Do  you  think  you  will  need  all 

that  time? 


MR.  LARSEN:  At  this  point,  Hr.  Examiner,  I  an  not 
just  certain  if  I  can  do  it  in  that  time,  lesser  time  or  more 
time,  but  I  think  this  is  a  good  target  to  start  with.  I  would 


hope  that  the  earlier  the  better . 

EXAMINER  JOHNSON-:  .411  right.  What  does  your 

contract  call  for  as  far  as  a  copy  of  the  transcript? 

MRS.  PICKNELL :  Five  copies,  I  believe.  One  of  those 


copies  is  furnished  to  the  Applicant  and  if  he  wishes 
additional  copies,  he  makes  his  own  arrangements . 

One  is  furnished  to  you  and  then  the  Treasury 


copies  the  original . 
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EXAMINER  JOHNSON :  Anything  further  that  we  should 
take  up  before  adjourning? 

HR.  LASSEN:  No.  I  know  of  nothing.  X  would 
think  that  any  clerical  errors  that  are  determined  by  the 
counsel  for  the  Government  to  have  existed  in  the  exhibits, 
she  might  bring  them  to  my  attention  and  I  an  certain  we  can 
enter  into  a  satisfactory  stipulation  to  correct  any  if  they 
appear . 

EXAMINER  JOHNSON:  What  about  corrections  to  the 
transcript? 

MR.  LARSEN :  I  think  they  are  set  forth  in  the 
procedures  and  call  for  what ? 

EXAMINER  JOHNSON :  It  doesn’t  give  the  details 
there,  as  I  remember  reading  them,  and  —  I  mean,  the 
procedure  doesn’t  set  it  forth. 

MRS.  PICKNELL:  Proposed  findings  and  conclusions 
may  be  accompanied  by  a  statement  in  writing  or  may  be 
accompanied  by  a  brief  in  support  thereof  and  proposed 
corrections  in  the  record. 

EXAMINER  JOHNSON:  Unless  there  are  any  errors  — 
unless  they  are  of  some  substance,  why,  I  won’t  attempt  to 
amend  the  transcript.  Only  to  the  point  where  they  are  in 
substance  and  if,  to  the  extent  the  parties  can  agree,  why, 
then,  1  suggest  that  you  submit  a  stipulation  in  writing  as 
to  the  corrections  that  you  agree  upon  and  on  the  matters 
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you  can  agree  upon,  why ,  i  suppose  you  will  have  to  submit 
that  and  we  will  have  to  dispose  of  it  in  some  manner. 

MR8.  PICKHELL:  That  is  perfectly  satisfactory. 

EXAM  SMER  JOHNSON:  I  would  suggest  any  amendments 
to  the  transcript  be  submitted  within  five  days  after  receipt 
of  the  transcript .  Would  that  be  pleat ly  of  time? 

MS.  LARSEN:  i  don’t  think  it  will  foe  plenty  of 
time  if  it  will  involve  coordination. 

EXAMINER  JOHNSON:  You  will  have  to  base  your 
proposed  findings  on  the  transcript . 

MR.  LARSEN :  We  can  aim  for  that,  too. 

UR.  TRIMMER:  Five  working  days. 

EXAMINER  JOHNSON:  I  would  say  five  days  from  the 
time  you  receive  it  because  we  haven't  got  —  you  won’t  have 
too  much  time  to  work  on  your  proposed  findings.  Of  course, 
there  is  an  area  of  agreement,  of  course  you  don’t  have  any 
problem.  The  only  problem  is  where  this  is  not  an  area  of 
agreement .  Anything  else  before  we  close  this  hearing? 

MR.  LARSEN:  Do  you  intend  to  — 

EXAMINER  JOHNSON:  Let’s  wait  just  a  minute. 

MRS.  PICKNELL :  No,  sir. 

MR.  LARSEN:  Bo  you  intend  to  close  the  record  now 
or  leave  it  open  subsequent  to  our  final  closing? 

EXAMINER  JOHNSON:  I  intend  to  close  the  record  now 
subject  to  any  application  for  reopening.  In  other  words, 


035 


they©  would  have  to  be  cause  for  reopening. 

ME.  LARSEN:  2f  we  decide  we  needed  argument  on 
errors  in  the  transcript  or  something  like  chat  ■*— 

EXAMINER  JOHNSON :  But  I  am  closing  the  record 
for  the  receipt  of  evidence. 

ME.  LARSEN:  Fine.  Nothing  else. 

EXAMINER  JOHNSON:  Anything  further? 

MRS .  PICKNELL :  No . 

EXAMINER  JOHNSON :  X  asi  happy  to  have  had  the 
opportunity  to  work  with  counsel  in  this  case.  St  has  been 
pleasant  although  absolute  alien  and  foreign  to  the  Hearing 
Examiner ,  the  controversy  involved,  but  I  would  .Like  to  say  I 
appreciate  having  the  opportunity  to  work  with  you. 

(Whereupon,  at  4:20  p.n.  the  hearing  in 
the  above-entitled  matter  was  adjourned.) 
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